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BIG BUSINESS IS HUMAN TOO 





No matter how big and unap- 
proachable the Big Businessman 
may be in his office, he is a 
regular human being when the 
whistle blows. 


Like his subordinates, he has 
a family, a home, needs, 
desires, emotions and pleasures. 
The main difference 
is that the Big Busi- 
nessman makes and 
accumulates and has 


About 75% of the total circulation 
of THE FINANCIAL WORLD is 
made up of Major Executives, 
Junior Executives, 
Men and those who have retired; 
about 10% are of the outdoor-and- 
indoor salesmen type and about 
5% are skilled workers. 


liquid more money than the 
large majority. 


The Big Businessmen who read 
THE FINANCIAL WORLD have a 
combined income approximat- 
ing a Billion Dollars. They 
are a good market to culti- 
vate at all times. They are 
the Jest market to 
cultivate in times 
of National 
Economy. 


Professional 


The readers of THE FINANCIAL WORLD are the big buyers of fine homes and home fur- 
nishings and equipment; motor cars, power boats; office equipment and furniture; rugs, 
jewelry and other luxuries and necessities of comfort and convenience. 
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Public Utility Holding Companies 


offer many investment opportunities now 








‘We recommend to your attention 
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New York Stock Exchange New York Curb Exchange Chicago Curb Exchange 


Adams Express Company American Founders Corporation First Custodian Shares 
Common Stock (AE) Common Stock (AFD) 
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The Trend 


of Things 


Stocks display resistance in face of adverse news — Bonds mark time — Credit 

ease continues — Steel operations hold recent gains — Car loadings up — Em- 

ployment showing seasonal increase — Commodity markets weak — Business 

mortality declines sharply — Further small increase in automobile output — 
Bank clearings up for week 


dividend basis for Baltimore & Ohio, $1.50 for Ana- 

conda, and $4 for Westinghouse Electric and Lacka- 
wanna, failure of steel output to expand further, and a 
slowing up of the rate of expansion of automobile produc- 
tion put the stock market to a rigorous test last week with 
the result that underlying strength was clearly demon- 
strated. Public participation is still negligible, but that 
will come !ater. Absence of important liquidation is a 
distinctly encouraging sign. 


Si H developments as a new break in wheat, a $5 


ONTINUED improvement in many lines of industry 

is by no means lacking, but the rate of advance, slow 

as it has been, has recently lost some of its momentum. 
Hesitation at this stage ofthe recovery, however, is not at 
all surprising nor is it likely to mark a reversal of trend. 


Ree veaws 


While in a normal year the coming week or two would 
mark the peak of the Spring rise in industrial activity, 1931 


is by no means normal, and it is entirely possible that fur- 


ther gains will be witnessed throughout the coming 
month. 


HE price situation continues to be a mixed affair. 

Cotton has naturally sagged in sympathy with wheat. 
Copper has been dropped to 10 cents in an effort to stimu- 
late buying, and other metals have been irregular. The 
various commodity price indices, when published, will 
naturally reflect these changes. No change is indicated in 
the policy of the long term investor, who is warranted in 
retention of sound stocks on the basis of the improvement 
in trade conditions which will develop as the year pro- 
gresses. 
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Securities Outlook 


ROFESSIONAL interests rather 

than the investing public con- 
tinue to dominate the movements 
of common stock prices. Individ- 
ual examples of weakness crop out 
here and there, but it is important 
to note that no pivotal issues have 
recently shown definite downward 
tendencies. The market from day 
to day continues to move ever so 
slightly in sympathy with news in 
immediate prospect, but so far 
nothing has cropped up to unsettle 
the entire structure. 

Underlying strength was put toa 
severe test at the beginning of the 
week, when the Federal Farm 
Board announced its intention of 
abandoning the support of wheat 
futures, with the result that some 
contracts dropped to levels which 
set new low reeords for the past 
36 years. Stocks sold off in sym- 
pathy, only to recover all of their 
losses during the next trading 
session. Important liquidation is 
conspicuous by its absence; as a matter of 
fact, accumulation for long term holding 
continues to be discernible here and there 
in the more promising issues. 

Gains in general business activity have 
not been sufficient to warrant staging any 
extensive campaigns for higher stock 
prices, but the steady though slow im- 
provement which has been in evidence is, 
on the other hand, hardly inducive to a 
declining trend. Adverse dividend de- 
velopments and disappointing first quar- 





ter earnings statements have still to be 
contended with during the coming weeks. 
Present indications are that such ob- 
stacles will be safely overcome if even the 
present slow gains in business are con- 
tinued. Current developments point to 
the laying of a sound foundation for the 
beginning of a major upward move in 
stock prices later in the year. It is 
possible, of course, that this prediction 
may have to be revised later in the face of 
what may or may not occur in the fields 


of business and finance, but at the 
present time the long term inves. 
tor appears warranted in retain 
sound common stocks. 

AAA 
Barometer Changes 


ens. clearings, reflecting the 
general level of the move 
ment of trade, may be expected tg 
show an upward tendency eon. 
comitant with improvement in jp. 
dustrial activity, and consequently 
the right hand indicator for this 
item has been advanced one degree, 
Leading steel producers have already 
taken a decided stand in the matter 
of higher prices for their products, 
and advances have been posted for 
second quarter business. Reflect. 
ing the gains which are in prospect, 
therefore, the future prospects indi- 
cator has been changed to a point 
one degree above neutral. 

The aviation industry is coming 
into its season of greatest activity, 
and operating results during the 
coming several months should show 
decided improvement over recent levels, 
No phenomenal profits are to be antici- 
pated, but the more firmly intrenched 
units in the industry should be able to 
show moderately satisfactory returns. 


AAA 
Business Prospect 
NE by one the various factors which 
forecast probable future general 


business activity have been turning up- 
(Please turn to page 21) 
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‘osition rospects 
Cosspered BUSI NESS Comsgeced 
Seer Bee Present 


QInterest Rates... ....0 
GNew Construction ....2 
GRailroad Car Loadings .D® 
@Bank Clearings..... D* 
@Employment . od. a 
GIron and Steel Output pe 
Automobile Output . . pe 
@Foreign Trade.......0 
GRetail Sales... .... i 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions One year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a base. ‘This 
indicator attempts to answer the 

uestion, how will conditions in 
the near term future compare with 
the present? : 














Current Future 
Earnings Earnings 
Compared Compared 

With a With 
Year Ago Present 


@Amusements .......D 

@ Automobile, Passenger De 
@ Automobile, Commercial B® 
| NESE ae p* 
@Chemicals 
WCopnets... 2.2.2... pe 
@Farm Equipment... . . S) 

Fertilizer . 


* Changed from last week. 
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CORPORATE EARNINGS 


restsos prospet 
osition 

Compared Compared 
omeere PRICES ; 
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SS ere 
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eee. 
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seg Eaameee 
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GTire and Rubber. . . .? 
et ee 


@ Seasonal trend only. 
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that there is an inflexible yardstick 

by which security values can be 
measured. Up to the present time this 
rigid measuring device has not been ascer- 
tained, nor is it likely to be. If there were 
one, and it could be depended upon, in- 
vestment as well as speculation would be 
reduced to a mathematical science. 

Changeability in life and in occurring 
events governing the fundamental trend 
of human activity transmit their influence 
upon the mental conception of values. 
Yardsticks, consequently, rise and fall with 
such factors. Were not this the rule, the 
zest for speculation would not exist. 

It is this uncertainty that provides 
being and power to the forces of specula- 
tion. It is also the source through which 
large gains are secured if the speculation 
is founded upon intelligent conclusion. 

Years ago, when the growth of the 
country proceeded at a less rapid pace, 
the generally accepted yardstick em- 
ployed to measure values was that of ten 
times earnings and a 6 per cent yield. 
The theory then prevailed that a stock 
should produce at least one per cent more 
than was procurable from a bond or a 
secured obligation. 


Te E vague belief is often entertained 


Yet even then, this basis was subject 
to considerable variation, just as it is now. 
There were certain groups of securities 
which the public was willing to purchase 
for a premium, just as there were others 
selling at a level under this supposed 
standard appraisal. 

Likewise, situations existed in which 
no yardstick could be applied, for there 
were no earnings—only expectations of a 
promising. future for which speculators 
were willing to pay a price in excess of 
what other securities on an earnings basis 
were selling. Examples were found then 
which were as typical as Radio today, 
which is quoted around $25 a share though 


earning next to nothing. Many securities © 


can be bought on a far better earnings 
ratio than Radio, but what makes it more 
appetizing to the speculative element are 
the opportunities for expansion from new 
inventions in the industry. 

Many opportunities that laid the foun- 
dation of large American fortunes would 
have eluded pioneer speculators had they 
restricted their imagination and judgment 
by any rigid yardstick of values. In truth 
it would have choked off the genesis of all 
our successful enterprises. There must be 
a beginning to all things and those be- 








TABLE ONE—FOOD COMPANIES 
Average Price Times Earnings—14 








Stock 1925 1926 1927 1928 1929 1930 Average 
American Sugar Refining....... 18.6 10.8 8.3 9.8 9.0 11.0 10.4 
8 nt. iin eigrata cia areal 8.3 9.5 13.1 18.7 13.9 13.5 12.8 
OMNI... yo 6 Vases aoaeweee Sela 10.6 9.5 11.6 13.0 8.0 10.5 
MR ict aL ail esl iecdcgl 8.9 9.2 12.4 15.1 12.5 14.7 12.1 
Continental Baking............. 14.0 10.7 10.7 9.7 7.0 4.0 9.3 
8 OSS eee 17.3 11.2 16.4 18.2 17.1 16.0 16.0 
TES SS Ee Ta eRe 28.5 13.0 16.5 21.8 15.0 14.0 18.1 
RE NMER, 6... g o:05 9:04 4'4.d:00im0 satel Sarai Se: 26.4 15.2 9.9 17.1 
gt RRR ce ee Nae ere 11.8 16.3 9.7 11.9, 14.0 11.0 12.4 
RNS Sty) 2 sete ee als ee sche 9.6 7.8 12.3 12.0 10.4 
Eee ree 9.0 8.6 14.6 16.3 13.1 11.5 12.2 
meeromal Biscuit. .......0.2000% 12.4 13.9 19.8 24.3 22.9 23.7 19.5 
National NE pic ig shaw ere eave 4 wre #8 "3 9.4 6.3 9.4 12.3 15.2 10.5 10.5 
NS ods he scbhdneee ate a 23.2 19.4 12.2 16.1 15.7 9.0 15.9 
Deeeee Makeries.......<..2.025- 17.7 5.9 7.8 .«. 9S 14.5 10.4 12.2 
Standard Brands............... a ele stehana ara 23.6 16.4 20.0 
NE TLGGTARE osu 6 s\aiors eivinec s ciate ee "ee 13.2 15.2 10.5 9.3 12.1 
PERE... vce scas osc ee 10.0 14.1 16.8 16.7 19.0 15.7 16.1 

IRS oon cla tonctd- ceaterginecursed 14.5 11,4 13.0 15.8 14.6 12.2 

TABLE TWO—CHEMICAL COMPANIES 
Average Price Times Earnings—14 

Stock 1925 1926 1927 1928 1929 1930 Average 
ReOmatNOe. 6. 5 5 kc pvc cicccces 10.2 11.7 15.5 17.2 19.4 19.3 15.0 
ONO oo oo osc bnd'sasic 12.0 13.0 15.0 17.5 21.9 13.5 15.0 
Columbian Carbon............- 10.2 10.0 17.4 16.7 28.7 18.7 15.0 

Ommercial Solvents........... 14.2 11.6 17.0 14.7 29.8 24.3 15.0 
avison Chemical.............. eH nen 36.3 13.5 8.6 5.0 15.0 
SY WE... sce ecccees 15.9 11.2 13.7 16.9 7.0 6.7 10.0 
Mathieson Alkali............... 9.0 $2 95 11.8 15.8 13.8 12.0 
a RN 11.7 12.4 13.7 12.6 10.0 9.0 11.0 
aMGIGe., ...... . vse ss eas 9.7 ve, 13.3 15.5 25.3 19.5 15.0 
-S. Industrial Alcohol......... 12.5 18. 12.4 10.2 13.3 7.5 11.0 
US oe ins eee se ok mi ph 12.9 16.4 14.6 17.9 13.2 
_—_— 
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ginnings can not be controlled by any set 
or mechanical process, which is implied 
by attempting to apply a rigid yardstick 
principle to them. 

The time will never come when hard 
thinking and the use of common ‘“‘horse 
sense,”’ also courage and conviction, will 
be replaced by yardsticks. Vision as to 
what lies ahead for new inventions or 
processes of manufacture still remains 
the dominant incentive in guiding human 
decision. That very force carried the 
electricity which Franklin, through the 
key at the end of his kite, found could be 
harnessed to mankind’s need, into an in- 
dustry involving many billions of dollars 
and which has enriched hundreds of 
thousands of speculators. 

Still, yardsticks are not entirely in- 
applicable as some form of measuring 
value, for they indicate in a more general 
form, especially where the problem of a 
desirable income confronts the investor. 
Even in such a ease, however, some de- 
gree of elasticity is necessary. We 
have emphatic evidence of such fluctu- 
ations in measurements in a contrast of 
early 1929 with the conditions prevailing 
now. 

Moreover, we likewise have pronounced 
variations in different groups of securities. 
These differentials portray in no small 
measure the extent to which popularity 
enters into the calculation. They also 
confirm the influence which the law of 
supply and demand has on this measuring 
calculus. ; 


Varying Yardsticks 


Investigating the variability of yard- 
sticks indicating the times-earnings at 
which stocks of certain groups sold, 
these interesting results were reached in 
a group of eighteen food issues. (See 
Table One.) The average price-times- 
earnings in 1925 was 14.5; 1926, 11.4; 
1927, 13.0; 1928, 15.8; 1929, 14.6, and 
in 1930, 12.2. Here it can be seen that 
in no one year has the yardstick remained 
the same. 

A similar changeability is apparent in 
a study of price-earnings ratio of ten 
chemical securities. (Table Two.) In 
this group the variations have been: 
11.7 in 1925; 12.9 in 1926; 16.04 in 1927; 
14.6 in 1928; 17.9 in 1929, and 13.2 in 
1930. In both of these exhibits it is 
interesting to note the extent of the 
decline in the ratio during years of de- 

(Please turn to page 22) 
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The New England Rail Situation 


A number of proposals have been advanced by New England business leaders and 
officials of railroad companies for mergers of the New England railroads along 


various lines. 


next few years seem inevitable. 


Some major changes in the New England railroad map within the 
This article discusses the present status of the 


New England roads and the most important consolidation plans for this territory. 


LTHOUGH the four-party consoli- 
Aston plan agreed upon in Decem- 
ber, 1930, by executives of the lead- 
ing eastern trunk lines made no mention of 
the New England railroads, rail consoli- 
dation is as live an issue there as in 
any part of the country. Hearings con- 
ducted by the New England Governors’ 
Railroad Consolidation Committee and 
the Committee on Transportation of the 
Massachusetts Legislature have brought 
out many interesting facts as to the 
present ownership of the railroads operat- 
ing in the New England territory and the 
plans advanced by. various interests for 
the consolidation of these roads into one 
or more groups. 


Plans Advanced 


While numerous proposals have been 
brought forward by local business and 
various railroad interests, the plans which 
have been advanced fall into five groups, 
the essentials of which may be outlined 
as follows: 

1. Maintenance of the status quo. 

2. A regional merger of all railroads 
in New England except the Boston & 
Albany. — 

3. Division of interests in the important 
New England roads among the four 
eastern trunk lines (New York Central, 
Pennsylvania, Chesapeake & Ohio, and 
Baltimore & Ohio). 

4. The Interstate Commerce Com- 
mission’s plan, dividing the New Eng- 
land roads and the Delaware & Hudson 
into two systems. 

5. The proposal by President W. W. 
Atterbury of the Pennsylvania Rail- 


By GEORGE H. DIMON 


Editorial Staff, Tae Financia, Worup 


leased by the New York Central, faces so 
many obstacles that it seems imprac- 
ticable. In the first place, the impossi- 
bility of divorcing the Boston & Albany 
from the New York Central system, 
of which it has heen a part since 1899, 
is generally conceded, and this in itself 
militates against the suecess of efforts 
to form a single system of all the other 
New England lines. The Pennsylvania 
Railroad and affiliated interests have 
large holdings in the New York, New 
Haven & Hartford and the Boston & 
Maine which they would searecely be 
likely to pool in a general New England 


‘eonsolidation, as this-would mean sur- 


rendering potential working control for a 
small minority interest. Furthermore, 
although considerations of local pride 
might point to an all-New England merger 
as most acceptable to the people of New 
England, local interests are by no means 
unanimous in the support of such a plan. 
Strong outside interests other than the 
Pennsylvania, notably the Van Swerin- 
gens, are supporting other plans. How- 
ever, supporters of the all-New England 
plan claim that realization of a general 
merger would result in more economical 
transportation for New England business, 
and agitation in favor of this proposal 
will probably continue. 

The Van Sweringens and the Provi- 
dence (R. I.) Chamber of Commerce 
sponsor the third plan, that for giving 
aecess to the New England territory to 
all four eastern trunk lines. This is 
natural, as the Van Sweringen roads now 
participate to a very limited degree in 





traffic originating in, or destined for, the 
New England States and it would, of 
course, be desirable for them to increase 
their share in this traffic. This plan 
provides for: (a) Retention by the Cana 
dian National and the Canadian Pacifie of 
the northern New England lines now eop- 
trolled by these systems; (b) retention by 
the New York Central system of the Bos. 
ton & Albany and part of the Rutland; 
(ec) division of the New Haven equally 
between the Pennsylvania and the Balti- 
more & Ohio; (d) allocation of the Boston 
& Maine, Maine Central, and Bangor & 
Aroostook to the Chesapeake & Ohio- 
Nickel Plate system; and (e) allocation of 
the so-called bridge lines (the Delaware & 
Hudson, Lehigh & Hudson, Lehigh & New 
England, New York, Ontario & Western, 
and the Rouses Point-Ogdensburg line 
of the Rutland) ‘‘among the proposed four 
eastern trunk line systems in such manner 
as to give them access to the Hudson 
River gateways and direct connection 
with the New England railroads allocated 
to them respectively.” 


Most Interesting Plan 


This plan is one of the most interesting 
of those yet submitted. In theory, it 
would seem one of the soundest and fair- 
est, as it would give all four Eastern trunk 
lines an equal opportunity to compete for 
New England traffic, and would give 
New England the advantage of four 
fold competition. However, the prac 
tical obstacles in the way of realize 
tion of ‘this Van Sweringen proposal 
are greater than in any other plan. 

It is not at all evident how the 








road of mergers within the New 
England boundaries without any 
change in control. 

The first proposal, that of main- 
taining the present status of the 
New England rails, seems most un- 
likely of fulfillment. In the strictest 
sense, it would be absolutely im- 
possible, as the ownership of these 
companies is changing from day to 
day. From the more practical view- 
point, we are confronted by the fact 
that the ownership of the most im- 
portant New England roads is 
rapidly being concentrated in the 
hands of ‘‘outside interests.” It is 
almost impossible to escape the con- 
clusion that important changes in 
the status of the New England ecar- 
riers will be effected within the 
next few years, although some in- 
fluential interests located in that 
territory, including the heads of 
some of the railroads, would pre- 
fer to have things remain as they 
are. 

The second plan, that of a merger 














of all New England lines except 
the Boston & Albany, which is 

















Pennsylvania could be forced or 
induced to share the New Haven 
with the Baltimore & Ohio, and 
even if this could be arranged, 
there would seem to be serious pra¢- 
tical difficulties in the way of joint 
operation of the New Haven. Fur 
thermore, it is very unlikely that 
way could be found to induce the 
Pennsylvania and the Pennroad 
Corporation to relinquish their hold 
upon the Boston & Maine. It i 
also doubtful that control of the 
Delaware & Hudson could be 
acquired, or that this road’s manage 
ment would consent to the use o 
its lines as a bridge route betweel 
the Chesapeake & Ohio-Nicke 
Plate system and the Boston & 
Maine. 

The tentative consolidation plat 
of the Interstate Commerce Con 
mission, published in December, 
1929, provided for two New England 
systems. System No. 1included the 
Boston & Maine, Delaware & Hut 
son, Bangor&Aroostook, MaineCer 
tral, and the Rouses Point-Ogden* 

(Please turn to page 27) 
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4 American @ Foreign Power— 


A SPECULATIVE ROMANCE 


By WILLIAM J. HEALY 
Research Editor, THe FiNnanctaL Wor.p 


fitting that we differentiate between 

two classes of speculator: The one, 
suecessful, who speculates with his funds 
in furnishing capital to growing enter- 
prises, having had the opportunity to get 
in on the ground floor and then having 
the patience to allow a reasonable period 
of time for development. The other, who 
thinks he is a speculator in attempting 
to guess the daily fluctuations of the 
market is in reality a gambler. Itis only to 
the first group that this message will hold 
interest. 

The fortunes that have grown from the 
initial investment in today’s leaders of 
industry furnish material for inspirational 
writers. Reference can be made to the 
General Electric Company as a typical 
case, for we find this company the trunk 
of the family tree from which American 
& Foreign Power branched out. Formed 
in 1892, General Electric filled an impor- 
tant niche in the history of our nation, 
which was developing along electrical 
lines. Its success allowed building up a 
huge surplus account. These funds were 
in part invested in the securities of other 
growing concerns, and under able super- 
vision served to swell the company’s 
investment account. In the ten years 
of 1914-1924 investments had increased 
from $29,667,213 to $89,612,446. At the 
close of 1924 the directors voted to divest 
themselves of a portion of these holdings 
and stockholders were given, share-for- 
share, stock in what we now recognize as 
Electric Bond & Share. It is well to 
understand this relationship for, as one 
of the most progressive and aggressive 
companies in the public utility develop- 
ment field, Electric Bond & Share has 
almost three-quarters of its holdings, 
representing more than half the market 
value of its portfolio, in the securities of 
American & Foreign Power. 

The progress of the public utility 
industry in this country need not be 
dwelt upon here except that it furnishes 
the background for visualizing the wealth 
of experience gained, the organizations 


[' INTRODUCING this study it is 


that have been built up, and the vast 
amount of capital invested. Let us sup- 
pose that with all this experience behind 
us, we could go back to the beginning 
and start over again. It would, indeed. 
be a startling and phenomenal develop- 
ment. Thisis, in a major part, the picture 
we see in American & Foreign Power. 
Sponsored by Electric Bond & Share, 
the American & Foreign Power Company 


was organized in 1923 having for its pur- 


pose the development and operation of 
public utility properties in foreign coun- 
tries. Entering into a fertile and almost 
virgin field for development, its growth 
has been mushroom-like except that it is 
still growing and expanding. Manage- 
ment is a very necessary requisite in de- 
termining the speculative merit of the 
junior stock of a company of this kind. 
Let us peek behind the scenes to satisfy 
ourselves that the men directing its 
destiny are capable. The board of direc- 
tors comprises the following group, with 
identifying associations. 


Owen D. Young—General Electric Com- 


pany. 
Sosthenes Behn—lInternational Tele- 
phone & Telegraph. 


Cc. E. Mitchell—National City Bank. 

Geo. N. Tidd—American Gas & Electric 
Company. 

S. Z. Mitchell—Electric Bond & Share. 

Clarence Dillon—Dillon, Read & Com- 
pany. 

G. H. Howard—United Corporation. 

Cc. E. Groesbeck—Electric Bond & Share 
Company. 

S. A. Mitchell—Bonbright & Company. 








AMERICAN & FOREIGN POWER’S MARKET RECORD 





1925 1926 1927 
January......... 36 40 20 
February........ 32 36 20 
io. 8 30 25 25 
ME es ie Sh 31 20 25 
RR aes 35 17 - 22 
RT RRRES * 40 21 25 
Bote oo 21 23 
Kye. | ae 21 25 
September....... 45 18 31 
October......... 45 $15 29 
November....... 45 17 28 
December....... 43 19 26 





tHigh and low prices. 


——— 


1928 1929 1930 1931 
27 101 99 31 
25 139 101 51 
26 118 95 513% 
29 117 102 Pe 
36 117 92 

34 122 88 

34 139 77 

36 164 77 

49 $199 75 

50 175 58 

78 86 38 

78 102 32 
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George 
Putnam & Roberts. 


Roberts—Winthrop, Stimson, 


A. A. Tilney—Bankers Trust Company. 

E. B. Tracy—American European Securi- 
ties Company. ‘ 

N. A. Weathers—United Electric Securities 
Company. 
- B. Odlum—Electric Bond & Share 
Company. 

Cc. E. Calder—Pres. Amer. & Foreign Power 
Company. 


Next we come to the stock itself and 
the record behind it. Let us first ap- 
proach the unfavorable features in order 
to recognize them as constituting a good 
portion of the risk attached. American & 
Foreign Power has not been immune to 
influences and effects of the world wide 
depression, This has to some extent been 
aggravated by the disturbances and up- 
risings in many countries, especially those 
in South America. These conditions will 
be responsible for a reversal in the 
progressive earning gains demonstrated 
in recent years. Though the company 
reported $2.20 a share earned for the 
twelve months ending September 30, 
1930, the calendar year report soon to be 
issued will probably show in the neighbor- 
hood of $1 a share. This might be con- 
sidered as little reason for regarding the 
stock attractive, particularly if we must 
concede that the world is to remain in 
its present dull and listless state. It is 
also the reason that allows the stock of 
American & Foreign Power to be acquired 
for the same price that prevailed back in 
1925, despite the tremendous equities 
built up and the capital and earnings 
ploughed back into the company since 
that earlier date. The transition that has 
taken place in recent years is as follows: 


Income Account 


1926 1929 
Gross Revenue..... $10,183,775 $63,709,207 
Net Income....... 3,550,224 24,756,305 
Earned per share 
of common stock 0.17 4.01 
Balance Sheet 
1927 1929 


Plants............ $213,881,071 $560,544,585 
Investments....... 18,896,722 81,895,657 
Py Nias tek ares 8,395,067 15,669,182 
Total Assets....... 379,379,758 756,031,877 
Reserves.......... 31,853,470 65,332,619 
ae 16,039,301 31,922,896 
Net Working Cap.... 13,455,743 66,835,033 


(Please turn to page 24) 


















































































































































4International Nickel — 





By CC. CC. BAILEY l 


Editorial Staff, Tue Financia Wort 


Building for the Future 


HE annual report of International 
| Nickel Company, recently released, 
contains much interesting and valu- 
able information for present and prospec- 
tive stockholders. Since the period cov- 
ered, the calendar year 1930, was one of 
world-wide industrial and business de- 
pression, the full foree of which was only 
felt in its final months, the substantial 
deeline in business and profits, to equal 
67 cents per share of common in compari- 
son with the $1.47 of 1929, was neither 
unexpected nor of great concern to the 
long term investor. Other features of 
the report, indicating the progress made 
in laying a firm foundation for future 
profitable growth, are of greater interest 
and importance under present conditions, 
when practically all leading economists 
are in substantial agreement that we are 
now passing through the trough of the 
depression and are consequently facing 
the probability that the next broad 
major movement will be on the side of 
recovery. 

Since consolidation with Mond Nickel 
early in 1929 to facilitate economical 
development of the important Frood ore- 
body, the company has occupied the 
unique position of a virtual monopoly in 
supplying over 90 per cent of the world’s 
requirements of this metal. Even before 
that time the large concentration of world 
nickel production in the Sudbury district 
of Canada, as shown in the accompanying 
chart, had made possible an unusual 
stability in the price. During the past 
six years there has heen no change in the 
quoted price of ingot nickel, of 35 cents 
per pound, New York. This policy of 
price stability, coupled with the assurance 
of an adequate supply at all times, has 
been favorably accepted by consumers 
and presents a pleasing contrast to the 
deranged condition of the copper market 
during the past year. 


Tracing the Trend 


The significant feature of the chart of 
nickel production is to be found in the 
sharp slump after the world war and the 
subsequent recovery to the new all time 
peak in 1929. Until recent years the use 
of steel alloys and non-ferrous alloys in 
industry was comparatively negligible, 
and the sharp expansion in nickel pro- 
duction eulminating in 1918 was prac- 
tically in its entirety the result of the 
abnormal war demand. Realizing the 
enormous loss of business that would 
follow cessation of the war, the com- 
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pany embarked upon an extensive pro- 
gram of sales, development and scientific 
research activity for the purpose of 
increasing peace time uses of the metal. 
The suecess of this policy, witnessed by 
the production curve from 1922 to 1929, 
has long been an outstanding example of 
the inestimable value and need of re- 
search in our modern economie structure. 
It is typical of the foresight of this 
company’s management that in spite of 
the necessary curtailment of plant opera- 
tions during 1930 these activities were 
even intensified and expanded in the firm 
belief that in this way greater future 
growth and prosperity would be achieved. 

Part of this research is being directed to 
increasing and extending the uses of the 
platinum metals, whose output has grown 
to contribute a substantial amount of 
revenue. Eneouraging results in this 
direction are already reported. Con- 
tinued efforts are being concentrated in 
developing new fields of use for monel 
metal, an exclusive trade marked nickel- 
copper alloy of attractive appearance and 
great durability, composed of about 2 
parts nickel to 1 part copper. This 
product is already well] established in the 
fields of hotel and restaurant equipment, 
laundry machinery, hospital utensils, 
refrigerators and ice cream cabinets, and 
in a variety of engineering applications. 
It is gradually receiving acceptance in 
various household uses, and widespread 
introduction of monel metal sinks, of 
standard design and made by mass pro- 








duction methods, is scheduled for 1931, 
This program will have all the better 
chance for success in that it will appar. 
ently correlate approximately with an 
upturn toward recovery in the field of 
residential construction. 

During 1930 the important expansion 
program, based largely upon develop- 
ment of large-scale production from the 
Frood property, was practically ecom- 
pleted, at a total cost of more than 
$30,000,000. Last year’s capital expen- 
ditures on the company’s controlled 
properties totaled about $12,330,000, and 
new investments in other companies, 
largely International Nickel’s share jn 
the new Ontario Refining Company, 
amounted to $4,323,000. To meet these 
outlays without weakening the financial 
position, the company realized $15,281, 
000 through sale of new stock in August, 
1930. Capital expenditures in 1931 will 
be substantially less than last year, and 
will probably be encompassed without 
recourse to new financing. 

Developments in recent years, par- 
ticularly with respect to the Frood mine, 
have placed the company more and more 
in the copper industry, as evidenced in 
striking manner by the 34 per cent in- 
crease in sales of copper last year, from the 
81,834,000 pounds of 1929 to 109,744,000 
pounds. Production of nickel was only 
slightly smaller than in 1929, but was 
materially above demand, since during 
the first nine months the company delib- 
erately replenished its nickel stocks which 
had heen depleted below normal levels 
by the unusually heavy demand of 1929. 


Production Declined 


The annual report states that world 
consumption of nickel in all forms was ap- 
proximately 88,000,000 pounds, a decline 
of 35 per cent from the 136,000,000 
pounds used in 1929, and materially 
below the 117,000,000 pounds of 1928. 
The relative importance of some of the 
metals produced, in contributing to the 
revenues of the company, is shown in the 
following approximate figures for value 
of 1930 production: nickel $24,500,000, 
‘copper $14,000,000, platinum $2,400,000, 
gold $470,000. It seems probable that 
the percentage contributed by copper 
will tend to increase somewhat over 4 
period of time as the price of this metal 
recovers to more normal levels. 

The balance sheet as of the close of 
1930 reveals that prosecution of the 

(Please turn to page 24) 
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Comparing the Biscuit Leaders 




















ESPITE the general trade 
D) recession during 1930, earn- 

ings reported by the leading 
companies in the specialty baking field 
make a very satisfactory comparison 
with 1929 results. Record low prices 
for raw material such as wheat and 
sugar, and the stimulus of national 
advertising in maintaining sales con- 
tributed to make the favorable showing 
possible, as prices for finished package 
foods are maintained at rather stable 
levels. Merger programs also played an 
important part as such consolidations 
eliminated competition, extended good- 
will and reduced operating costs. 

The appended tabulation shows the 
earnings trend of the three largest com- 
panies in the specialty baking field 
during the past three vears, and indicates 
the results that have been achieved in 
both normal and abnormal periods. The 
balance sheet figures not only show the 
relative strength of these companies, 
but also bear wit- 
ness to the fact that 


By GEORGE E. ANDRESE 


tditorial Staff, THe Financiat Wor.up 


production of containers for practically 
all bakeries in the system, and the milling 
of flour through the company’s subsid- 
iary, National Milling, which company 
supplies flour requirements at a minimum 
cost. Through acquisition of Shredded 
Wheat and Wheatsworth, Incorporated, 
National Biscuit is now able to handle 
a large and growing business in breakfast 
cereals and animal foods. 

The company has registered a con- 
tinuous gain in earnings, which record 
has been characterized by its ultra- 
conservative accounting practices. That 
a good margin of profit was maintained 
during 1930 is indicated in the gain in 
net earnings recently reported which 
establishes a new high record. While 
the management continues to keep a firm 
hand on inventories, which together with 
a high standard of operating efficiency 


has been responsible for a large 

portion of the company’s pros- 

perity in lean years, real earning 
power is not disclosed. 

The company’s demonstrated ability 
to hold its income on a stable basis during 
a period of depression, its unusually 
strong financial position, benefits which 
should accrue from recent acquisitions 
and low levels of commodity prices 
augur well for maintenance of the favor- 
able earnings trend. While the stock is 
obviously not attractive from a yield 
standpoint, the issue nevertheless qualifies 


as a sound investment, possessing excel- 


lent long term possibilities for improve- 
ment. 

Loosk-WiLEs is the second largest 
manufacturer of biscuits and crackers 
in the industry. Although the company’s 
business extends back a quarter of a 
century, the most notable progress was 
made during the past decade. Progress 
has been effected by enlargement of 

existing _ facilities, 





acquisition of impor- 
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period of abnormal- United Loose- National methods. Increase 
ity. Capitalization: Biscuit Wiles Biscuit in plants in the 
Nationat _ Bis- Wumiied Mobb... . ocd ccc ceces $3,520,000 $930,000 $394,000 eastern and middle- 
curr, as the largest Preferred Stock............... 15,798 shs. 38,713 shs. 248,045 shs west sections of the 
snecialty baking Common Stock...............470,766 shs. 548,303 shs. 6,206,787 shs. country has forti- 
concern in the world, ite (n. p.) ($25 par) ($10 par.) fied the company’s 
manufactures and oe sr _ ne Sve 83 618.061 $9,265,490 $47.404.797 position. During 
distributes over 500 Jurrent Assets. ........+-.+++- eg ragoese eee ag A Focrainn Lhd 1930, the Schust 
varieties of cakes, Current Liabilities... ......... 786,639 2,206,650 8,607,833 Company of Sagi- 
cere and bie Working Capital..............§ 2,831,422 $7,058,840 $38,796,964 piclehene gen ry ees 
cuits. Products are Ea, on og ain 4.6 to 1 4.2 tol 5.5to1 acquired, while the 
nationally and inter- ee $1,670,286 $3,457,385 $8,999,909 absorption of Tru- 
nationally adver- Cash and Marketable Securities. . 696,343 2,910,629 32,965,599 Blu Biscuit Com- 
tised and distrib- Earned Surplus...........-.... 2,684,827 8,459,727 25,262,818 pany has afforded 
uted under the , manufacturing and 
trade names Earnings Trend: distribution facili- 
“Uneeda’’ and Karnings per share, 1930....... $4.01 $3.99 $3.40 ties in the Pacific 
“Nabisco.” Expan- Karnings per share, 1929....... 4.39 4.88 .. 3-28 Northwest terri- 
TT 6 sotivitios Karnings per share, 1928 ....... 3.02 4.07 2.92 tory. Pa 
which has been prac- ae gg gy 43 3.20 Products _ of . the 
tially Keste nocel Earnings per share, 3 yr. Average. $3. $4. $3. demapeiae. compris- 
since the company Statistical Position: ing. about 350 varie- 
Was organized over Recent Market Price.......... 40 54 81 ties, have long been 
thirty vears ago, has Times 1930 Earnings.......... 10.0 13.5 23.8 marketed under the 
n financed large- Times 1928 Earnings.......... 13.2 11.0 24.6 trade name “‘Sun- 
ly out of earnings. shine,” while“ Edge- 
Besides bakery Times 3 year Average Earnings... 10.5 13.2 27.8 mont Crackers’’ 
manufacturing fa- Dividend “aor ae et at ee, i ee ee 2.00 2.60 2.80 . manufactured by a 
Cilities, operations Yield ie ee er ee ee ae ee ee 5.0 0 4.8% 3.4 40 (Please turn to 
aso include the ———— ——— — as page 31) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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I. EY : gum Average 40 Bonds . - . - Commercial Paper —— New Offerings 








SSITANCY attributable to irregu- 
larity in the stock market and the 
growing estimates of the size of the 
United States Treasury deficit for the 
fiseal year ending June 30 has character- 
ized the bond market in recent sessions. 
At this stage in the business cycle, the 
action of stocks has a very considerable 
effect upon bonds, or from another view- 
point, it might be said that the same 
factor is dominant in both markets. 
Bonds have had the stimulus of low inter- 
est rates for about a year and a half, and 
have risen materially in market price in 
response to that stimulus. For any 
marked further rise in the market as a 
whole, a general feeling of greater con- 
fidence in a substantial business recovery 
is necessary. This is particularly true of 
medium grade bonds and semi-specu- 
lative issues. Gilt-edged issues are al- 
ready selling on a low yield basis and it 
seems rather questionable that any very 
wide advances from present levels can be 
expected in the highest grade division. 
Reports of income tax collections, 
which are even lower than the pessimistic 
predictions of Treasury officials earlier in 





Edited by GEORGE H. DIMON 


the year, now indicate that the deficit for 
the current fiscal year will be well in ex- 
cess of half a billion, and that U. S. 
Government borrowings in 1931 will be 
very heavy. While the institutional de- 
mand for highly liquid investments will 
probably continue strong and prevent 
any sharp recession in the price of govern- 
ment bonds which might otherwise arise 
from the increased supply, the prospect 
for exceptionally heavy government bor- 
rowing has unfavorable implications for 
the general bond market, as the increased 
demands of the Treasury tend to de- 
prive corporate borrowers of funds which 
they would devote to constructive- pur- 
poses. 

However, these aspects of the situation 
are probably exaggerated in some quar- 
ters. Thus far in 1931, new offerings of 
high grade corporation borrowers have 
been well received. The $25,000,000 issue 
of Youngstown Sheet & Tube first mort- 
gage 5s, Series B which was offered last 
week at 101 is reported to have been 
quickly sold. Another interesting issue of 
last week was that of $2,000,000 Nevada 
California Electric Corporation first trust 


mortgage 5s, the proceeds of which are to 
be used to finance the construction of 
a 230-mile electric transmission line 
from San Bernardino to Boulder Dam 
to supply power during construction of 
the dam. 

In view of the preference of the manage- 
ment of the Sun Life Assurance Company 
of Canada for common stock investments 
which has led to that institution’s becom- 
ing one of the largest investors in common 
stocks in the world, the following com- 
ments on investment policy by the 
president, Mr. T. B. Macaulay, in his 
annual report, will probably interest those 
who are of the opinion that bonds and 
mortgages are the only suitable forms of 
investment for life insurance companies: 

“Investments in well selected common 
stocks of corporations of long established 
profit-earning power, supplying some neces- 
sary commodity or service, have but one 
undesirable feature—their liability to fluctu- 
ations in market value, which could lar argely 
be overcome by an improved meth 
valuation. Bonds and preferred stocks are 
less open to this objection, and fortunately 
this is a favorable time for the purchase of 
these securities also, and it is the intention 
of your directors to take this opportunity 


to increase our holdings in these other forms 
of investment. ”’ 











(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


ee 


Boston, Mass., City of. 

Jersey Central Power & Light Co. 
Minneapolis, Minn., City of. ae ee 
Nevada-California Electric Corp. ; 
Seattle, Wash., City of Ets 
Southern Pacific Conyany]. . 

West Virginia, State of........ 4, ip 
Youngstown Sheet & Tube Co.......... 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
for less than $10,000 are not included) 


calle 
Name of Issue 


Equitable Office Building Corp...... Sas 


Frankfort-on-Main............... 


NI 6 CS. a oo wn bt ome <'s 25's > 


Marshall Field & Co., Inc...... 
Se SE a eee eee Y 
Paterson Parchment Taper. Oe... ...:. 
Santa Fe, Argentine, City of.. 


NEW BOND OFFERINGS FOR THE WEEK 





Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Amount Interest Price Yield 
Offered Date or Basis \ 
[ree 1935-61... $4,000,000 A. & O. 100-983; 4.50-4.58 
...., tax anticipation 1. Ste Ges. 5) 1931 3,000,000 ~=—.......... ae 1.70 
‘first mtge. & ref. 5s “B”’ 1947. 3,700,000 F. & A. 101 4.90 
mS YO "ere .... 1932-56. 2,167,000 & O. ee 3.65-3.75 
"first trust mtge. 5s...... |... 1956 2,000,000 A. & O. 93 5.52 
__. Water revenue 4 44s. Ke 1942-61 1,060,000 A. & O. es 4.40 
.....50-yr. 4s. . at 1981 50,000,000 M&N 9634 4.67 
Bie & Aiea. eee 5,000,000 M. & S. a 2.25-3.80 
phebe® first mtge. 5s “B”’. 1970 ..... 25,000,000 A. & O. 101 4.94 
Call Date 

Amount Price Payable 
Pao i MBE o os eo es on 1 221,000 100 May 1, 193! 
ce ci ext. 6\%s.... Tae 5 x 112,000 100 May 1, 1931 
sep eae ext. 8s. ye ee = (i 104,000 100 Apr. 1, 1931 
eee deb. 4 s.. we. Entire 100 % Ape an 1931 

| “first mtge. 6s....... Se, aa 300,000 ae ay 1,19 
oe SD ae 50,000 103 June 1, 1931 

ext. sec. 78........ ae 40,500 100 Apr. 1,1 
---— ——_—__- ————— 
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Changing Trends 


in 


Foreign Financing 


By ANDREW A. BOCK, 
Editorial Staff, Tue Financia WoriLb 


OLDING 42.5 per cent of the 
H world’s gold stock. the United 

States now has about $4.7 billions 
out of an estimated total of $11 billions 
of the yellow metal. Despite the fact 
that additions to our gold holdings have 
not been desired, 1930 saw our account 
increased by $280 millions, which is about 
$1 million above the previous high reeord 
(established four years ago), and our 


entire note circulation is now covered 
by more than 100 per cent. The next 


most important gold-owner is France 
with $2.2 billions (20.4 per cent of the 
total); Great Britain trails far behind 
(although ranking third) with only $700 
millions in the Bank of England. 

The unwanted increase in our gold 
holdings took place despite low interest 
rates and in the face of declining foreign 
trade and heavy withdrawals of short 
term funds from the New York market. 
This development gives further proof 
that the classical medium of the discount 
rate used by the central banks to control 
gold movements has lost its effectiveness 
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due to several specific circumstances. 
The principal reason is to be found in the 
fact that a decline in our capital exports 
has left our foreign debtors with no means 
to settle their obligations except to ship 
gold to this country. 

It is quite obvious that under present 
conditions all capital-poor nations are 
looking to the United States and, to a 
lesser degree, to France and England 
to obtain the necessary funds to main- 
tain and develop their economic life. 
The capital exports of the United States 
have been called the best barometer with 
which to appraise the future economic 
development of the world. On the other 
hand, an increase in our foreign financing 
is of vital interest for the business of our 
own country. While it is by no means a 
panacea for the revival of our depressed 
foreign trade, it is at least a powerful 
stimulus in creating demand for American 
products. 

In Wall Street it is an open secret that 
well determined efforts have been made 
during recent weeks to prepare the stage 
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for new foreign bond offerings. 
confidence in the foreign situation is im- 
proving, as evidenced by a recent marked 
advance and a current firmness in the 
foreign bond list, present yields of bonds 
of those countries which are most in need 
of capital are still prohibitive to new 


While 


flotations. Unsettled political condi- 
tions and economic instability — still 
depress the credit standing of these na- 
tions. On the other hand, those coun- 
tries which are conspicuously absent from 
the front pages of the newspapers and 
whose bonds sell at a premium, generally 
do not need new financing. When they 
resort to the New York market, it is 
usually for refunding purposes, taking 
advantage of prevailing low money rates. 

In the meantime a new method of 


‘capital export, quite different from the 


public offering of foreign bond issues, is 
gaining favor with the banking com- 
munity. Two recent developments in 
this respect are of interest to the American 
investor. Foreign states, provinces and 
municipalities are often the owners of 
valuable public utility and other indus- 
trial enterprises. This position permits 
them to obtain funds either by selling 
their properties or transferring them to a 
new company in which the foreign lender 
receives a substantial interest. The 
latter method has recently been applied 
by the City of Berlin and is expected to 
have many followers. 


An International Syndicate 


An international banking syndicate 
with the participation of the American 
firms of Harris, Forbes & Company, Otis 
& Company, J. Henry Sehroder Banking 
Corporation and the Chase National 
Bank, had advanced to the City of Ber- 
lin an intermediate credit of about 
$18,000,000 and has devised a plan for 
the reorganization of the city owned elec- 
trie works. A new company capitalized 
at $57,000,000 will be formed to take over 
the Berlin City Electric Company. The 
city in compensation receives the proceeds 
of the sale of the shares of the new 
company. In addition, it obtains a 
sufficient number of ‘‘Class B”’ shares of 
the new company with double voting 
rights to assure permanent control over 
this company, and furthermore it will be 
given the right to repurchase the proper- 
ties at any time after twenty-five years 
at an appropriate price. The shares of 
the new company which go to the Amer- 
ican group will be lodged with one of the 
leading American holding companies 

(Please turn to page 23) 
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These reviews were written immediately preceding closing time of this issue 
this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


The ratings “A,” “B,” “C," "D," used in 





American Chain 4 — 


The annual report of this company points 
out that the outstanding development of 
the year 1930 was an increase in the sales 
of preformed wire rope. This product, 
which is covered by patents owned by 
American Chain, is prepared in a manner 
which, assures a longer life than the 
ordinary product. License contracts for 
this product have been concluded with 
American Steel & Wire, subsidiary of 
U.S. Steel, and a number of other promi- 
nent companies in the United States and 
abroad. These contracts should add to 
the company’s royalty income, which is 
already substantial. 
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American Radiator 4 — 
Earnings last year were below previous 
estimates being equal to 60 cents a share 
against $1.91 a share in 1929. Company 
continues to maintain a very strong 
financial position with cash alone equal 
to about $2 a share on the common stock. 
Surplus of $57,931,294 is equal to approxi- 
mately $5.70 a share. In terms of ag- 
gregate square feet, residential building 
began to decline in November, 1928, and 
in 1929 was 31 per cent below 1928. In 
1930 the decline was 60 per cent below 
1929. Therecession was due to the absence 
of demand for the long term bonds and 
mortgages. In August, 1930, a slight 
demand for building mortgages reap- 
peared and continued towards the end of 
the year, which was reflected in smaller 
percentages of decline in residential 
building. In February, 1931, for the first 
time in 28 months, an increase in the 
square feet of residential floor space over 
the same month of the previous year was 
noted, the increase being 8.9 per cent. 


American Woolen 4 “p—p” 


A bonus plan idea, which has shown 
satisfactory results with other companies, 
has been adopted by American Woolen. 
According to the stipulations of this 
scheme the president and the members of 
the executive committee share in any 
profit obtained over a minimum of 
$2,000,000 annually, on an increasing 
scale for every million above the mini- 
mum. The company entered the year 
1931 in the strongest financial position of 
its history, evidenced by a current ratio 
of over 76 to 1. 
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Chrysler 4 “Cc” 
Upturn in March sales which are likely 
to run as high as 50 per cent over those of 
February, makes it probable that Chrysler 
will earn its first quarter dividend. A 
minor loss was suffered in January, but 
it is reported that February operations 
will show a fair profit. 


Columbia Graphophone 4 <=" 


Plans for the formation of a new company 
have been announced for the purpose of 
consolidating Columbia Graphophone 
Company and the H. M. V. Gramophone 
Company. Rumors concerning such a 
merger have never completely subsided 
during the last two years and have been 
the reason for the sporadic activity in this 
stock. The H. M. V. Gramophone 
Company is 57 per cent owned by the 
Victor Talking Machine Company, a 
subsidiary of the Radio Corporation. 
Through this affiliation the latter com- 
pany will have an interest of approxi- 
mately 30 per cent in the new company 
with a corresponding expansion o! the 
world markets for its products. 


Consolidated Laundries 4 — 


Trading in the stock was recently trans- 
ferred from the Curb to the Big Board. 
The corporation, the largest laundry 
system in the world, had 1930 earnings of 
$1.79 per share as compared with $1.67 
in 1929 and $1.55 in 1928, indicating 
ability to surmount obstacles encountered 
during a period of depression. 


Crucible Steel 4 “— 


Complete omission of its dividend by 
Crucible Steel was so unexpected that it 
came like a bolt from a clear sky. There 
was no suggestion in last year’s earnings, 
which were within 50 cents of the $5 
paid, or in the accumulated surplus of 
$30,000,000, that this necessity was press- 








Two Important Dividend Reductions 


WO large corporations reduced their 
dividend rates last week, the Balti- 
more & Ohio Railroad, ordering a quar- 
terly distribution of $1.25 a share on 
common stock, against $1.75 previously, 
and the Westinghouse Electric and 
Manufacturing Company authorizing 
quarterly payments of $1 each on com- 
mon and preferred stocks, compared with 
disbursements of $1.25 on those issues. 
The dividend actions, which Wall 
Street had expected for some time, es- 
tablished an annual rate of $5 a share 
for Baltimore & Ohio common, whereas 
the rate had been $7 previously, and of 
$4 for the two Westinghouse issues, 
against $5. 














ee 


ing. A rate of at least $4 was looked for. 
While it is not openly admitted in the 
Street, the general impression preyails 
that the directors allowed an excess of 
timidity to sway their action. 


Endicott Johnson 4 — 


Sales volume so far this year has been 
reported as being 10 per cent ahead of 
the corresponding period in 1930. The 
steady increase in orders appears to fore- 
cast the necessity of placing the factories 
on a higher operating basis, and such a 
development might justify the company’s 
policy of maintaining the current divi- 
dend. although not earned during 1930. 


Freeport Texas 4 “B” 


Recent action of directors in reducing 
dividend rate from $4 to a $3 annual basis 
indicates the probability that current 
earnings are running rather below the 
average rate of last year, which resulted 
in earnings equal to $4.77 a share. This 
appears logical in spite of stability of 
the price of sulphur, inasmuch as current 
takings of sulphur for industrial uses are 
undoubtedly running at a lower rate 
than the average for last year which in- 
cluded a comparatively good first half. 


General Motors 4 “A” 


Entrance of John J. Raskob into the 
market as a heavy buyer of this stock has 
been a factor in sending it to new highs 
for the year in recent trading. There is 
conjecture in the Street as to whether 


_ the company will earn its common divi- 


dend requirements of 75 cents in the first 
quarter of 1931, but earnings for the first 
half are expected to be more than enough 
to cover the period, due to seasonal 
increase in the demand for new cats. 
General Motors Corporation has placed 
orders for its requirements of copper, 
cotton, rubber, tin, and zine for the re 
mainder of the production season. The 
company frequently anticipates its re 
quirements a month or two in advance, 
but the decision to place orders for 4 
period covering the next eight months is 
unprecedented, and would seem to ind 
cate that it is the judgment of officials 
of the company that the market for these 
basic commodities is scraping bottom. 


Gardner Motor 4 “p 


Company, which has not reported 4 
profit since 1928, has taken the count and 
decided to retire from automobile matt 
facturing. Stockholders are being asked 
to approve action of directors as to dis 
posing of the good-will and equipment o 
the organization. Balance sheet dated 
December 31, 1930, indicates total book 
value of $890,022, or $2.97 per share, 02 
the 300,000 shares of capital stock. 
working capital is shown equal to $2. 
per share. 
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McKeesport Tin Plate 4 “BR” 


1 is reported that operations are now 
close to capacity and outlook is that this 
rate may be maintained throughout most 
of this year. Orders on the books are 
stated to‘be ahead of this time last year 
and are equal to the entire 1930 output. 
Further orders in substantial amount are 
in prospect over the coming six months 
and indicate the possibility that produc- 
tion this year may exceed 1930 by more 
than 20 per cent. 


Mid-Continent Petroleum4 ‘“C” 


It is expected that fourth quarter deficit 
will result in a sharp:drop in earnings for 
the year from the $2.14 reported for the 
first nine months. Cuts in oil prices this 
vear are a further handicap on earnings 
and it is thought that dividend reduction 
or omission is not unlikely. 


Packard A eegee 


The Miss America IX, in which Gar Wood 
recently established a new speed boat 
record. of over 100 miles an hour, is 
powered with a Packard motor, as were 
several of her predecessors which were 
formerly record holders. 








IMPORTANT NOTICE 

N THE April 8, 1931, issue of THe 

FinanctaL Worup will appear the 
first of a series of four articles covering 
the entire investment trust field. These 
articles are the result of thorough re- 
search on the part of John F. Fowler, Jr., 
a recognized authority on the subject 
and consultant to numerous organizations 
operating in this field. Much that is not 
generally known concerning operations 
and policies will be embodied in the dis- 
cussions, and no investor can afford to 
miss this series. 








Phillips Petroleum 4 “— 


Earnings reported by Phillips Petro- 
leum for the entire year 1930 equal 
to 71 ‘cents a share on the stock out- 
standing at the close of the year 
emphasized the seriousness of the fourth 
quarter deficit by comparison with the 
$2.28 a share reported for the nine 
months ended September 30, 1930. That 
this figure is a conservative statement of 
earnings would appear to be indicated by 
the liberal bookkeeping deductions cover- 
ing inventory adjustments, intangible 
development costs, depletion and lease 
amortization, depreciation, retirements 
and other amortization. These charges 
totaled more than $4 per share and con- 
stituted about 80 per cent of net operating 
revenues. Even after these heavy deduc- 
tions, interest requirements were covered 
more than 214 times. 


Pullman Aa “BR” 


Company’s report for 1930 indicates 
earnings of only 9 cents a share in the 
fourth quarter. For the first nine months 
earnings of $4.28 a share were shown and 
for the full year $4.37. In 1929, the 
company reported $5.23 a share. A 
feature of the report was that the manu- 
facturing subsidiaries contributed 59 
per cent of total earnings, whereas in 1929 
’pproximately 35 per cent came from this 
source. Net earnings from the carrier 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931] Highs Lows 
Maren’ 19 ...... G2 7 
March 20 ...... 59 1] 
March 2? ..... 39 8 
March 23 ...... 32 13 
Marth 24 ...... 33 8 
Marsh 25 ...«.. 37 10 








business fell off 45.4 per cent from 1929. 
Balance sheet shows an excellent financial 
position with cash and government se- 
curities alone more than twice current 
liabilities. It is questionable whether 
current earnings are running at a sub- 
stantially higher rate than in the fourth 
quarter of last year, as the company 
entered 1931 with unfilled orders much 
lower than in 1930 and orders since re- 
ceived have not been exceptionally large. 


Reo Motor 4 — 


Following similar action by Nash and 
Hupp, it was announced that Reo cars 
and trucks will be manufactured in 
Canada. The company will use the 
former Dodge Brothers plant in Toronto. 
Upward revision of duties on American 


ears has forced this move by American > 


car manufacturers who previously did 
not have Canadian production facilities. 


Republic Steel 4 — 


Business of the company—whose stock 
has been at times a speculative favorite 
among professional traders—has steadily 
increased since the first of the year. The 
1930 statement, however, shows a net 
loss of $3,522,003 and it is improbable 
that there will be any outstanding im- 
provement in the earnings situation in the 
near future. 


St. Joseph Lead 4 be 


At the annual meeting April 9 stock- 
holders will be asked to approve issuance 
of $10,000,000 convertible debentures to 
be offered to stockholders in the ratio of 
$100 of debentures for each 20 shares 
held. This issue will constitute the only 
capitalization senior to the 1,950,509 
shares of $10 par capital stock, and will 
represent the permanent financing of 
part of capital expenditures heretofore 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Sound Bonds 
tl. ... Sound Preferreds 
1. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 
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met out of earnings (referred to in the 
annual report). The new funds will 
enable retirement of the $2,000,000 bank 
loans shown in the balance sheet and will 
materially strengthen the financial posi- 
tion, which was none too strong at the 
close of last year with current ratio of 
less than 2 to 1. 


Standard Com’l Tobacco 4 “Dp” 


Operations during 1930 resulted in a net 
loss of $295,763 against a deficit of 
$739,613 in 1929. Both items are before 
provisions for depreciation of inventories 
and contingencies, which were charged 
against surplus account. Differences be- 
tween the president and the board of 
directors resulted in two letters to the 
stockholders by the opposing parties, the 
directors soliciting their reelection and 
the ousting of the president, the latter 
justifying his point of view. The contro- 
versy relates to the purchase and opera- 
tion of a cigarette factory in Germany, 
formerly owned by the president; this 
venture has so far proven a failure. 


U. S. Industrial Aleohol 4 —— 


Price of the stock hit bottom for the year 
following reports that the company was 
likely to reduce its present dividend rate 
of $6 to at least $4 when the directors 
meet on April 2. The corporation earned 
$3.10 a share in 1930, and conditions 
point to little improvement in earnings 
for the first half of this year. The mild 
winter is believed to have curtailed anti- 
freeze sales considerably, and there is 
renewed uncertainty in the price situa- 
tion. 
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U. S. Leather 4 “DP” 


Company reported net loss of $944,480 
for 1930, as compared with a net deficit 
of $3,709,149 for the previous twelve 
months. However, $3,488,694, represent- 
ing the major part of the drastic inventory 
adjustments necessitated by the decline 
in hide and leather prices, was charged 
against general reserves. This account 
and surplus suffered a combined shrinkage 
of over five million dollars. Since the 
middle of last year the company’s plants 
have been operating at substantially re- 
duced capacity. Out of the proceeds 
from the liquidation of certain assets the 
company acquired 14,000 shares of its 
preferred stock in the open market at an 
average price of about $82 a share. 
This issue is callable at $110. 


Westvaco Chlorine 4 “Cr 


Market price has receded from its recent 
high of 40 and is reported to be the result 
of a slowing up in pool operations. 
United Chemicals, Ine., whose stock is 
listed on the Curb, controls a 51 per cent 
interest in the corporation, so that there 
are only 123,155 shares available outs‘de, 
rendering it susceptible to manipulation. 
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4 American Stores — 





A SOUND GROCERY CHAIN 





NNJOYING the distinction of being 
4 one of the most. efficient operators 
in the chain store field, American 
Stores Company made a relatively satis- 
factory showing in 1930 in holding sales 
close to the high level attained in 1929. 
Conditions during the year were highly 
unfavorable to the operation of retail 
chain stores as may be observed from the 
results of a number of other companies in 
this field. Uninterrupted declines in 
commodity. prices played havoe with 
profit margins through depreciation of 
inventories, and the satisfactory showing 
of this company gives evidence of the 
alertness of the management in its pur- 
chasing and retailing methods. 











Trend of Sales. 


Sales of American Stores Company in 
1930 amounted to $142,770,477, repre- 
senting a decline of only four-tenths of 
one per cent from the $143,346,156 re- 
ported in the preceding year. The main- 
tenance of dollar sales at approximately 
the same figure for both vears represents 
an actual increase in tonnage sold. Com- 
modity prices during the year declined 
about 15 per cent, which would indicate 
an increase in tonnage of the same figure. 
This inerease, however, was not brought 
about through a rapid increase in the 
number of stores in operation which is so 
often the case in the reported increases 
of many chain store groups. The number 
of stores in operation during the vear 
showed an increase of only 3.2 per cent 
representing the addition of S84. stores, 
bringing the total number in operation 


to 2,728. 
1 
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The Port of 
New York Authority 


Gold 44% Bonds 
Due March 1, 1934-1960 
These bonds are direct and gen- 
eral obligations of The Port of 
New York Authority and, in the 
opinion of Counsel, will be se- 
cured respectively by a direct lien 
or charge upon the revenues de- 
rived from the use of the Holland 
Tunnel and the Inland Terminal. 


Prices to yield 
3.625% to 4.22% 


Complete circular on request 





Harris, Forbes & Co 


Pine St., corner William 
NEW YORK 





Uptown Office 
60 East 42nd Street 





By RALPH E. BACH 


Editorial Staff, Tae Financia, Worwup 





American Stores Company is the out- 
growth of the development of several 
established chains consolidated in 1917; 
its subsequent growth having been accom- 
plished through conservative and well 
planned expansion, financed from surplus 
earnings. The company operates a chain 
of retail grocery and meat stores located 
in the populous eastern territory, in 
Pennsylvania, New Jersey, New York. 
Delaware, Maryland and the District of 
Columbia. Supplementing its retail busi- 
ness, the company owns and operates 
through subsidiaries a number of bakeries, 
a milk evaporating plant and a fruit and 
vegetable cannery, the products of which 
are almost wholly consigned to the com- 
pany stores for retail distribution. Owned 
warehouses are located at points con- 
venient to the areas in which its stores are 
located. The products handled by the 
company’s stores consist of coffees, teas, 


| spices, groceries and fresh and smoked 


meats. One of the important features of 
the business is the extent to which the 
company has developed the manufacture 


, and packing of a variety of food products 





in meeting the established and growing 
consumer demand for its brands. In 
addition practically all of the chief 
nationally advertised brands of food 
products are carried. 


Position Consolidated 


During 1930, the company pursued the 
policy of consolidating its position in 
territory already occupied, eliminating 
the less profitable units and opening up 
more favorable locations where sales per 
store were more likely to increase. This 
policy should lead to increases in sales 
without a proportionate increase in in- 
vested capital, thereby contributing to 
the development of larger profits on 
invested capital. A most notable achieve- 
ment in American Stores’ expansion policy 
occurred in the active invasion of the 
Syracuse, N. Y., territory. Of the stores 
added during the year, 30 were opened up 
in that city and sales at the new stores 
are reported in satisfactory volume and 


should in a short time come up to the 
average for the chain. A new warehouse 
in Syracuse has been purchased to aceon. 
modate additional stores in that territory. 
with facilities sufficient to take care of 
between 200 and 300 stores. It is the 
intention of the company to add to the 
number of stores there in the current 
year as favorable opportunities are pre. 
sented. 

At the close of 1930, the sole capitaliza- 
tion of the company consisted of 1,478.79] 
shares of no par value common stock out- 
standing in the hands of the public. The 
company has been reducing the number 
of its outstanding shares in the last few 
years through open market purchases. At 
the close of 1929, there was held in the 
treasury 209,675 1/3 shares, while during 
1930, this amount was increased to 
282,612 1/3 shares. At the next annual 
meeting the directors propose to recon- 
mend the retirement of all or part of the 
treasury stock, thereby substantially re 
ducing the number of issued and out- 
standing shares. 














Strong Financially 





Net income for 1930 after all charges 
amounted to $5.930,150, equivalent to 
$4.01 a share, comparing with $4.25 ona 
somewhat larger number of shares at the 
elose of 1929 and an increase over the 
$3.31 a share earned in 1928. A good 
financial position has been maintained 
with a ratio of current assets to current 
liabilities equivalent to 8.2 to 1 against 
7.3 to 1 at the end of 1929. Cash and 
marketable securities were well in excess 
of all eurrent liabilities. Inventories 
which are earried at cost or market 
amounted to $12,916,964, showing little 
change from the preceding year. Depre 
ciation charges have been well cared for 
and goodwill is carried on the balance 
sheet at $1.00. - Evidencing the profit- 
ableness of past operations, earned surplus 
has been built up to $19,521,299. 

Dividends in recent years have been on 
the basis of $2.00 regular and 50 cents 
extra yearly, which at the current market 
price would afford a yield of 5.3 per cent, 
which may be regarded as a reasonable 
return in comparison with other issues 1 
this group. With a return of more normal 
operating conditions, together with the 
stabilization of commodity prices, # 
upward impetus should be imparted t 
earnings of the company. In view of the 
-strong financial position of the compaly 
and the rate at which earnings have beet 
maintained, the consideration of an lr 
creased dividend basis would not appéea 
illogical. The shares of the compaly 
afford the opportunity to acquire # 
interest in a well managed and W 
financed chain store organization with 
a record of profitable operation 
promising future prospects, and #@ 
present prices may be regarded as satis 
factory for inclusion in a divers 
program. 
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Ovurvropuction holds no menace for 
speculators searching for new oil fields to 
explore. Let the news circulate of the 
discovery of such a tract, and before one 
can say even Jack Robinson there is a 
rush to the new field. East Texas is now 
experiencing such a hectic treck, and there 
isa veritable boom on foot. As a source 
of riches, oil has as strong an appeal on 
human imagination as gold in the days of 
‘49. This is quite natural, considering 
the countless millionaires who trace their 
fortune to the dark liquid fluid. 


Tue anti-trust law bearing the name 
of Senator Sherman and enacted many 
years ago to prevent monopolistic com- 
hinations in restraint of trade has, like so 
many other well intended statutes, be- 
come more a bar to the objects it has 
aimed to control than a corrective. 
Modern form of business has become too 
complex, and in numerous instances its 
titanie size is in response to the inexorable 
demand for price reduction through mass 
production. 


Axy economic development that results 
inreducing the cost of living should be en- 
couraged by those governments which 
have been genuinely planned for the bene- 
fit of the governed. Ours is regarded as 
being such a government. To live up to 
this tradition the Sherman law either 
should be modernized to fit into present 
industrial conditions or should be inter- 
preted in a way to encourage its advan- 
tages. An excellent suggestion is offered 
by C. B. Ames, vice president of the 
Texas Corporation, whereby the Sherman 
law could be made to fulfill its purpose of 
preventing restraint in trade and still keep 
open the door to legitimate growth of big 
business. 


H: WOULD have the government set up 
a Federal or judicial agency to aid busi- 
ness men and corporations in the conduct 
of their affairs so as not to conflict with 
the anti-trust law. This would permit 
them to expand without finding out later 
that they had overstepped their bounds, 
as is now the case—for the Department 
of Justice will not now express an opinion 
until a prima facie case develops of such 
infraction. Such a met‘iod is expensive 
and a deterrent to legitimate develop- 
ment. 


Diixion remains divided among rail- 
road men regarding the threat from truck 
competition to the future of the rails. 
President Pelly of the New Haven is one 
who is not suffering under such a delusion. 
He does not agree with the head of the 
Seaboard that the motor has created a 
crisis for the railroads: he regards it only 
a an emergency that will right itself if pro- 
perly controlled. Eventually motor trans- 
portation must come under the Interstate 
Commerce Commission, since it is engaged 
i interstate commerce, and in the mean- 
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while the steam 
lines will find 
means to meet 
this competi- 
tion on a basis 
of equality. 





Ir MAY be true, as is now somewhat 
generally claimed, that the tendency 
toward dividend reductions and omis- 
sions has its constructive effect even 
though it means a temporary loss of in- 
come to stockholders. This contention is 
based upon the fact that such action re- 
sults in conservation of cash assets for 
those corporations finding it necessary to 
take such steps. On the other hand, it 
runs contrary to the general conclusion 
that surpluses are intended to maintain 
dividends during adverse business periods 
as long as this can prudently be done. 


Every new period and its developments 
find the human mind flexible enough to 
devise plausible explanations. It is true 
to form in this instance. A strengthening 
of cash resources is always conservative 
if the outlook for business is clouded, but 
if payments can be maintained without 
impairment of corporate financial secur- 
ity, surpluses should be used for dividend 
continuation, since they are designed for 
this purpose. This is the old fashioned 
view. 


Is ONE year American Tobacco’s net 
profits were increased $13,000,000. That 
was 40 per cent more than in the previous 
year. The credit for this growth is 
attributed to President George Washing- 
ton Hill’s aggressive advertising methods. 
Any enterprising business man would give 
his salesman a substantial commission if 
he brought in 40 per cent more profit. 
Yet several stockholders protest against 
giving these officials a bonus—not in cash 
but in rights to subseribe to additional 
stock at $25 a share. 


“é 

Invasticars Before Investing” con- 
tinues to be the soundest advice to in- 
vestors who want to save themselves 
from financial frauds. Caveat emptor, or 
let the buyer beware, is a warning which 
should always be kept vividly in mind. 
Assistant Attorney General McCauley 
head of the New York State Securities 
Division, amplifies it by publishing 10 
warning signals—cardinal don’ ts which in- 
vestors should observe. If prospective 
investors will read them and follow them, 
they will don a financial armor that 
swindlers can not penetrate. 


Unrrep States STEEL’s report can be 
construed as a text book to every cor- 
poration executive on the great value of 
economic and conservative operations. 
Each year this industrial giant has plowed 
surplus earnings back into its treasury 
until the cash and gilt-edged securities 
on hand are enough for a year’s divi- 
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James E. Bennett 
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_ compilation below will serve as a guide in determining when 
the 1931 first quarter reports of leading industrials and utilities will 
probably be issued. Dates are approximate, for they are based upon 
the dates on which the 1930 first quarter reports were made public. 
This record applies only to the official report, and not to any 
preliminary estimates 








When Are the First Quarter Reports Issued? 


Company Date Company Date Company Date Company Date 
Addressograph. June 14 Cora Cola. . .Apr. 30 Set) Oement................ Ape. 98 Radio-Keith-( nee .. Apr. 29 
Ahumada Lead May 19 Colonial Beacon Oil. ..May 2 SS)" ee ..May 14 Reo Motor. . ; Apr. 29 
A. P. W. Paver May 15 Colorado Fuel... .... .Apr. 22 eg) OS eee May 15 Revere C oper. May 7 
Air-Reduction apr. 25 Columbia Gas & Electric . May 16 Int'l Silver... ..... Apr. 28 Reyvolds Spring Juine 10 
Alaska Juneau Apr. 7 Columbian Carbon... ...May 15 Int'l Tel. & Tel... June 18 hio Grande Oil May 4 
Alleghany Corp Apr. 18 Commercial Credit... . Apr. 30 Intertype. . Apr. 22 Ritter Dental. . May 15 
Allis-Chalmers Apr. 24 Commonwealth & Southern. ..Apr. 25 [sland Creek Coal. Apr. 28 Safeway Stores May 17 
Amer. Bank Note Apr. 25 Comm. Solvents. . .. Apr. 24 Johns-Manville..... Apr. 17 Scott ¥ Apr. 23 
Amer. Brown Boveri Apr. 25 Conde Nast. .... .Apr. 30 Kimberly-Clark... . Apr. 25 Seagrave... Apr. 17 
Amer. Chicle. . . Apr. 1 Congress Cigar. .. ; Apr. 24 Kelvinator. Apr. 25 Servel. . ..May 29 
Amer. Com. Alcohol ..May 20 Consolidated ~ ie ovesdaoke May 6 Kresge (8. Apr. 17 Shell Union Oil, ..May 15 
Amer. Encaustic. May 30 Cons. Film, Ind. . 1a +s Lambert. . Apr. 30 Simms Pete........ .May 2 

. Amer. European Sec. Apr. 8 Container Corp.. ..May 10 Lehigh V; alle “y Coal. . Apr. 30 Skelly Oil... . May 3 
Amer, Ice... .. Apr. 23 Continental Diamond Fibre...June 5 Link-Belt. . . : Apr. 25 So. Calif. Edison. .May 1 
Amer. International Apr. 11 Continental Oil. .... Apr. 29 Long-Bell Lumbe 4 May : Spicer Mfg ..May 9 
Amer. La France. Apr. 21 Corn Products. . .. Apr. 26 Louisiana Oil Re .May ¢ stan. Gas «& Electric .May 17 
Amer. Lt. & Trac. May 2 oe ....May 17 Ludlum Steel. ...... May 15 Standard Plate Glass. . Apr. 18 
Amer. Metal... .... Apr. 25 Cream of Wheat.. .. «Ape. 31 Mack Trucks. ..... June 19 Stewart-Warner. . May 16 
Amer. Republics Apr. 26 Crown Cork & Seal. ... ..May t Marlin-Rockwell. .. May 3 Studebaker.................May 1 
Amer. Rolling Mill. . May 7 Curtis Publishing... . ae S| ae Martin-Parry. ..Apr. 14 Superior Oil... ...... May 31 
Amer. Safety Razor Apr. 24 Curtiss-Wright..............May 24 Mathieson Alkali .Apr. 18 Superior Steel a Apr. 29 
Amer. Steel Foundries May 9 Diamond Match. . ...-Apr. 30 DN ss x ois ss May 1 Sweets of America... .. May 24 
Amer. Tel. & Tel Apr. 15 1 a Apr. 21 McCall......... May 17 Symington. May 29 
Amer. Water Wks Apr. 4 Durham Hosiery. . .- ehpe. 21 McGraw-Hill... .. .May 15 Telautograph........ ..May 2 
Amer. Writing Paper. . May 6 Eastern Rolling Mills....... .Apr. 20 Mengel....... May 8 Texas Gulf Sulphur. _. Apr. 22 
Amer. Zine Lead Apr. 30 Raton Axle...... : . Apr. 17 Mex. Seaboard Oil. . May 22 Texas Pacifie Coal & Oil Apr. 24 
Anchor Cap. . May 2 Electric Auto-Lite. . Apr. 24 Michigan Steel. - Apr. 25 Thompson (J. R.)...... Apr: 17 
Are her-Danicls Midland Apr. 1 Elec. Pr. & Lt.. ...June 9 Mid-Continent Pete .. Apr. 25 Thompson Products May 6 
Art Metal. ... May 7 Equitable Office Bldg. ..May 9 Midland Steel... . . . Ape. 22 Tide Water Assoc. Oil. . Apr. 30 
Artloom. .. Apr. 19 Evans Auto sepa ..May 12 Monsanto Chem... June 28 Timken Roller Bearing Apr. 16 
Atlantic Gulf & W. I .May 31 Fairbanks. .... . ..Apr. 16 Moto Meter ..June 7 Transcontinental Oil. ........ Apr. 25 
Atlantic Refining Apr. 17 Follansbee.. . .May 5 Motor Products. . . .. Apr. 17 Transue & Williams......... May 26 
Atlas Tack .Apr. 25 Foundation. . : .May 23 Motor Wheel... ..Apr. 22 Trico Products. .... May 1 
Auburn. . May 13 Fox Film, ... ..May 1 Mullins Mfg. . . ..Apr. 2 Truscon Steel . Apr. 30 
Autosales... . ..May 7 SS” eee a ..Apr. 20 Murray Body ..May 3 Underwood Kk lott. Apr. 12 
Barnet Leather May 22 Gen. Am. Tank Car... .Apr. 22 Nash Motors. .... ..Apr. It Union Carbide... ...... Apr. 25 
Barnsdall 163 May | Gen. Cable. .May 6 Nat'l Acme. ..... . Apr. 28 Union Oil of Calif...... .. Apr. 8 
Bayuk Cigars. . . Apr. 18 Gen. Cigar.... ..May 1 Nat'l Air Transport ..Apr. 18 United Aircraft : May 13 
Beech-Nut. . . ...Apr. 21 Gen. Electric. . June 27 Nat'l Biscuit... .. - .May 17 United Am. Bosch... .. May 21 
Bendix. ..... é .Apr. 29 Gen. Foods. . . .Apr. 22 Nat’l Cash Reg..... ..May 6 United Bus, Publish May 6 

° Bethlehem Steel Apr. 25 Gen. Motors. . ..May 9 Nat’! Distillers... . Apr. 24 United Biseuit........ Apr. 22 
Bohn Aluminum. ....Apr. 29 Gen. Outdoor . Apr. 16 Nat'l Supply... .. May 15 United Carbon .May 17 
Bon Ami...... : ..May 14 General Printing Ink. .May 15 Nat'l Surety... .. .May 1 United Cigar Stores. May 15 
Borg Warner. . .May 13 Gomme Ry. Signal. . May 14 Nat'l Tea...... eee? May 15 United Gas Imp........... June 9 
Briggs Mf’g....... Apr. 23 Gen. Refractories. . . Apr. 29 Nevada Copyier... . . May 10 ~ United Fruit... . Apr. 2 
Briggs & Stratton .Apr. 24 to ae -Apr. 12 Newton Steel... . Apr. 24 U~. . Leather. . Apr. 23 
Brooklyn-Man. Transit... .Apr. 23 Gould Coupler..... .Apr. 21 i Se ....May 8 U.S. Steel ....May 1 
Brooklyn Union. ; .May 28 Graham-Paige..... June 9 No. American...............Apr. 26 U siverea! Pipe & Radiator... June 14 
Budd Mfg. . Apr. 16 Granby Copper... . ..May 10 Otis Elevator. . Apr. 16 Utilities Pr. & Lt. ... dune 18 
Budd Wheel Apr. 16 Grand-Union...... .. Apr. 30 Otis Steel. . eer, |! Virginia Iron Coal & Coke... Apr. 29 
Burns Bros May 9 Granite City Steel. ... .May 1 Pac. Gas& El.............. May 13 Waldorf System....... .. Apr. 16 
Bush Terminal. Apr. 26 Gulf States Steel. ... . .. Apr. 24 Pac. Lighting. . eee IN ot Soe A bo May 2 
Butterick... . Mav 30 Hayes Body........ ....-May 16 Pac. Tel. & Tel............. May 7 Ward MAmMS.............:..0e © 
Byers (A. M.) Apr. 25 Hercules Motors... . ....May 20 Panhandle Producing. .. . Apr. 30 Western Dairy........ Apr. 24 
Calumet & Arizona... May 5 Hershey Chocolate........... Apr. 28 Paramount-Publix. . .. Apr. 16 Western Union. ....... ...May 14 
Calumet & Hecla May 1 ee Laisa cio’ June 6 Patino Mines......... ......-May 13 Westinghouse Air........ ... Apr. 29 
Campbell, Wyant. . May 6 Houston Oil. . eee ee | Peerless Motor Car........ .Apr. 24 Westinghouse Elec. . Apr. 22 
Canada Dry. May 6 Howe Sound................ Apr. 23 Pome Fad. ........005.. Apr. 26 Weston Electrical Inst. . May 14 
Caterpillar........... Apr. 28 Hudson & Manhattan........ Apr. 18 Peoples Gas Lt. & Coke. .....Apr. 18 Westvaco Chlorine...........May 9 
(yt ae May 20 eee ee Apr. 21 Se ES ae ay 27 he OS SE ...May 9 
Certain-Teed.... May 3 ey eee Apr. 16 Phillips Pete. . seco Age, 24 White Sewing Mach..........May 8 
Checker Cab........ .May 13 Independent Oil & Gas....... May 6 Pheroe-Arrow.........-2csceed Apr. 25 Wilcox-Rich........... Apr. 18 
Chic. Pneumatic. Apr. 26 Indian Refining..............May 6 Pierce Petroleum........... May 22 Willys-Overland............./ Apr. 16 
(| A ee : May 1 Industrial Rayon............ Apr. 29 Pittsburgh Screw............ Apr. 30 Wrigley... acre. 
Chrysler. . we May 3 Inland Steel. ........ cebeh bn Apr. 30 Prairie ye she wr aee Apr. 25 Yale & Town........... May 1 
City Ice & Fuel May 5 LO OSS Sy es Apr. 23 Pai, Het. OF NaI... sa Apr. 25 Yellow Truck... .. Apr. 25: 
Cities Service Apr. 17 Interlake Iron............... Apr. 18 NS No o's Soe iawinn « May 3 Young Spring. ... _.Apr. 1 
City Stores May 29 Int'l Bus. Machine.........../ Apr. 23 Radio Corp. of Am.... Apr. 29 Youngstown Sheet...........Apr. 22 




















dend on preferred and common stocks. 
This is one of the reasons why there is 
little fear that the company will reduce 
its disbursement this year and in a mea- 
sure explains why it maintains its market 
leadership. It is due to the confidence 
which has been built up by its sound 
business methods. 







































Donwe 1930, according to the Depart- 
ment of Labor, food costs were 37 per cent 
higher than in 1913; clothing, 57 per cent; 
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rent, 45 per cent; house furnishings, 88 
per cent; whereas electrical rates de- 
clined 18.5 per cent. For this comparison 
we are indebted to Paul S. Clapp of the 
National Electric Light Association who, 
in a recent article in the Chicago Tribune, 
answers Senator Norris’s contention that 
the utilities can be operated more cheaply 
under public than private ownership. 


Ir NEEDS only such facts widely dis- 
tributed among the people to silence this 


controversy, 


In any 
facts act as greater convincers than general 


echimeriecal elaim. 


claims. Senator Norris should be put t0 
the task of producing the cost sheets of 
municipally conducted utilities and com- 
paring them to those of privately ru 
ones, with due allowances made for taxes 
which the one pays and the other does 
not. Such an honest exhibit would prove 


- a revelation to the public of the fallacy 


of allowing politicians to operate the 
utilities. 
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CHATTER 


By a Customers’ Man 





Two “Bi 
See 


Business’’ Men 
ood Times Near 


Bors President Walter S. Gifford of 
American Telephone & Telegraph Com- 
pany, and Charles Hayden, Chairman of 
International Nickel Company of Canada, 
have recently come out flatfootedly in 
stating that a return of real prosperity is 
not far away. Mr. Hayden, besides 
being head of a large Stock Exchange 
firm, has been identified with big business 


for many years and is in close touch with | 
anumber of what might be called “key” 


enterprises, so that he has been able to 
pase his conclusions on tangible evidence 


which forecasts what he believes is com- | 


ing. Mr. Gifford’s vast telephone or- 
ganization has perhaps even better and 
wider facilities for ascertaining the trend 
of business the country over and what he 
prophesies is not based on mere guessing 
or expressing a hope. It is said that the 


statistical department of Mr. Gifford’s | 


five billion dollar corporation has pre- 
pared a ‘‘graph,”’ 
now distinetly upward. 


‘ 


Coming from 


the curve of which is | 


such notable men in business and finance, | 
the significance of their announced opin- | 


ions will not be lost on business men and 
heads of corporation enterprises. 


The Bear 
Position 


Bear traders in the stock market who 
seem to have made some progress in the 
early part of the present month have 
been somewhat nonplussed at the stout 
resistance met with in the industrial list. 
Practically 95 per cent of short sales on 


the New York Stock Exchange have been | 


made by professional operators, either 
on or off the Exchange, but the outside 
public has utterly 


Those buyers who got into the market 


failed to become | 
interested in the bear view of the future. | 


before the recent reaction failed to take | 


alarm and that is why the bear position 


soon became vulnerable. In my own opin- | 


ion, which is supported by that of many 
of my colleagues in the Street, odd-lot 
buyers of shares have outnumbered sellers 
by quite ten to one while not a few of the 
larger operators who are bullish have not 
hesitated to inerease their holdings on 
all reactions. 


A Pool of Super 

Magnitude 

Consent gossip in commission houses 
gives credence to reports that an associa- 
tion of banking interests of the first 
magnitude has been completed, having 
for its object the bringing into closer re- 
lationship and cooperation the following 
public utility enterprises: Consolidated 
Gas of New York (which means practica!- 
ly the entire gas and electrie lighting 
business of the city including affiliates) ; 
Public Service Corporation of New Jersey, 
United Gas Improvement Company. 
Niagara Hudson Power Company, Com- 
Monwealth & Southern and, last but 
not least, the United Corporation, a 
ding company which in the future is 
quite likely to be the governing ‘power 
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Real value 
finds a buyer 


EVERY five-cent piece, or 


higher expenditure, gets more 


value in telephone service today 
than ever before. The public 
appreciates the fact. 

The use of the telephone 
keeps right on. More and more 
thousands of people are acquir- 
ing the telephone habit— largely 
in response to quicker service 
and better voice transmission. 

Credit these improvements to 
the spirit of self-criticism among 
telephone workers, which results 


in their unflagging efforts to ‘‘dov 
it better.’ 

This attitude is at once an as- 
surance of good service and a 
safeguard of telephone invest- 
ments. It means that the plant 
is always kept to a maximum 
efficiency, flexible to growing 
demand, adequate for new uses. 
Here is a contributing cause to 
the half-century record of reg- 
ular, reasonable dividends. 

May we send you a copy of our 
booklet, “Some Financial Facts’? 2 


BELL TELEPHONE 
SECURITIES CO. In. 


195 Broadway, New York City 








in all the above companies, in all of which 
it has large holdings. The whole group 
has practical control of the greater part 
of the immensely rich eastern states field 
in gas, power and electric lighting, with 
the exception of New England, while one 
of the group, Commonwealth & Southern, 
is an important factor in the southeastern 
States bordering on the Atlantic. Ac- 
tivity in the shares of most of these com- 
panies has been increasing and a huge 
pool is said to be dominating the market 
movement in all of them. In some quar- 
ters this combination is referred to as an 
assembly of electric and power units 
something after the plan followed by the 
Morgan banking interests when the U. S. 
Steel Corporation was organized. 


Market Rating of 
Stock Groups 


Tu stocks of the big tobacco and 
cigarette producers, like American Tobac- 
co, R. J. Reynolds, Liggett & Myers and 
Lorillard, having shown record earnings 
last year, have consistently held strong 
throughout the irregular market which 
developed at the close of February and 
have lost the least ground of any. listed 
stocks. Shares of the retail tobacco con- 
cerns, on the other hand, have either stood 
still or languished. Shares of the cigar 
manufacturing companies (which have 
not had the benefit of the cigarette boom) 
likewise have failed to move. The big 
producers have made their big profits 
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The World’s 
_ Lubrication 


Leader 


IFTEEN different items of lub- 

rication equipment extensively 
used in twenty-three national in- 
dustries are produced by the Alemite 
Corporation of Chicago. 


This is one of four Stewart-Warner 
subsidiaries manufacturing widely 
diversified products and each oc- 
cupying an outstanding position in 
its own particular field. 


og 
List of products, also latest financial 
report supplied by your broker. Or 
by us, direct, upon request. 
STEWART-WARNER 


CORPORATION 


1826 Diversey Pkwy., Chicago 
and subsidiaries 


Stewart-Warner-Alemite Corp’n 
of Canada, Ltd. 


The Bassick Co. 
The Alemite Corp’n. 
The Stewart Die Casting Corp’n. 
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THE 
Financial Analysis Service 
Issued by 


Index Number Institute 
(Founded by Professor Irving Fisher) 


Consists of concise up-to-date analyses, 
largely in chart form, of: 


1. Leading security markets of the 
world. 


2. Individual industries—fundamen- 
tal conditions and the position of 
leading securities representative 
of those industries. 

3. Commodity Prices and inventories. 


4. Business conditions, as they are 
and as they should be; their effect 
upon commerce and industry. 


These Analyses, in chart form, are great 
TIME SAVERS, enabling investors and 
executives to gather almost at a glance com- 

lete pictures of current conditions in 

inance, Commerce, Industry and the con- 
dition of leading operating companies. All 
charts and graphs also carry interpretative 
reading matter. 


eee ee ee USE THIS COUPONe waa ae m= 


Index Number Institute 
154 York Street, New Haven, Conn. 


Please send examples of your weekly Analyses 
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from cigarettes, sales of which have 
increased by leaps and bounds, due 
largely to a steady increase in cigarette 
smoking by the feminine sex. 


Advertising 


Advernamea campaigns of an intense 
nature and entailing the outlay of im- 
mense sums naturally were a big factor 
also. One concern, American Tobacco 
Company, is understood to have allotted 
from $12,000,000 to $14,000,000 for this 
year to that purpose. Buying of tobacco 
shares has not come from the outside 
public, which has not become excited over 
the big profits reported, but has been by 
insiders in the business. 


Drought Dulls 
Rubber Trade 


Tue prolonged dry spell throughout a 
considerable portion of the country last 
year and during a goodly portion of the 
winter just closed, was _ responsible, 
among other causes, for the dull state of 
the rubber trade. The public have been 
almost strangers to rubbers and over- 
shoes for many months and rubber coats 
and mackintoshes have been in slack 
demand. This was added to by curtail- 
ment last year in the motor industry, 
resulting in a smaller demand for rubber 
tires. Despite these handicaps, the worst 
is considered to have happened in the 
trade and rubber importers and manu- 
facturers alike are looking forward to a 
marked increase in their several lines 
before the summer months. Rubber 
shares, some brokers say, have been 
more completely liquidated than any 
other line and they aver that the rubber 
stocks are centred in the hands of a few 
banking interests’ or large industrial 
interests associated with them. The 
rubber industry in Akron, however, is 
said to be showing few signs of revival 
as yet and there is considerable unem- 
ployment there. 


What About 
the Oils? 


Waar is the matter with the oil stocks 
and why do they not move with the rest 
of the market? I am asked this question 
half a dozen times daily. The query re- 
volves mostly around such high class is- 
sues as Standard Oil of New Jersey, 





Standard of New York, Standard of Cali. 
fornia, Humble Oil on the Curb market 
and a number of second-raters in this 
class. Practically all of the oil shares are 
selling not far from the low levels of the 
year. The cause of the lack of interey 
in these stocks is found in the ney, 
developing from day to day Concerning 
the very large supplies of crude anj 
refined overhanging the market. (op. 
gress did nothing at its late session to put 
a check on imports and with the fall in the 
price of crude there have followed fre. 
quent cuts in the prices of gasoline anq 
refined oils of all grades. The trade has 
been somewhat stirred by the announce. 
ment of Standard of New Jersey directing 
all departments of the operating concerns 
to curtail expenses 10 per cent. Most of 
the big company’s competitors have been 
instituting economies of various sorts and 
all are now down to a basis of savings 
and pruning of expenses such as has not 
been undertaken in years. 


A Brighter 

Look Ahead 
Tue most hopeful signs of a change for 
the better are to be found in the expansion 
in the motor industry. This means a 
larger consumption of gasoline and 
motor oils, and the advent of Spring 
invariably ushers in an increasing de 
mand for gasoline and other oils, not only 
for the motor trade but from motor 
driven ships, airplanes and the like. Ex 
port demand also is counted upon to 
gain from now on. 









Wall Street News by 
Mechanical Typewriter 


Mlecuanicat typewriters, operated by 
electric power from a central agency 
station, are being installed in Stock 
Exchange houses to take the place of the 
slower ticker machines. They have 
proved to be a success and print the 
financial news and gossip at a speed equal 
to that of the most expert and rapid type 
writer operator. The Street is therefore 
in a position to get its news as well a 
ticker quotations with a rapidity never 
before known, as the high speed quotation 
tickers installed many months ago are 
geared to keep up with the sales of 3 
10,000,000 share day. But 10,000,00 
share days seem still to be in the dim 
distance. 
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A Popular Guessing Game 


UESSING the quarterly earnings of 
corporations is as precarious a 
game as picking the winner in a horse 
race or driving nails when blindfolded. 
But a prominent member firm of the 
New York Stock Exchange finds it a 
diverting pastime four times each year 
and heretofore have had few cases of race 
track blues or black-and-blue fingernails. 
Here are their forecasts: 

American Telephone & Telegraph, $2 to 
$2.10 against $2.24 in the first quarter of 
1930; Atlantic Refining, 20 to 25 cents, 
against 42 cents; Bethlehem Steel, 25 to 
35 cents, against $2.60; Calumet & Hecla, 
deficit, against 95 cents; Columbia Gas & 
Electric, 60 to 65 cents against 78 cents; 
General Electric, 25 to 35 cents against 
50 cents; General Foods, 80 cents against 
$1.12; General Motors, 50 to 60 cents, 
against 98 cents; International Nickel, 
11 to 12 cents, against 28 cents; Inter- 
national Telephone & Telegraph, 35 to 























40 cents against 50 cents; Montgomery 
Ward, deficit, against a deficit; New York 
Central, 30 to 40 cents against $1.70; 
Radio-Keith-Orpheum, 25 to 50 cents 
against 68 cents; Union Carbide, 60 to 
cents against 70 cents; United States 
Steel, 75 to 85 cents against $3.11; Warne 
Bros. Pictures, 25 to 30 cents against 
$1.16; and Westinghouse Electric & 
Manufacturing, 10 to 15 cents against 
$1.70. 

Officials of many of the foregoing firms 
are a lot more optimistic concerning thel 
earnings. Montgomery Ward & Cot 
pany, for instance, says that it has 
chance of breaking even or possibly bettet, 
provided Easter sales are as good ® 
expected, which depends to some exteml 
on the weather. Ward’s sales for the 
quarter are likely to be improved becaut 
of the earlier Easter this spring than last 
but prices, on the other hand, allow # 
smaller margin of pro‘it. 
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$50,000,000 
e 1 F ; 
Fifty-Year 4'2% Gold Bonds . 
s 
d Due May 1, 1981 
as 
e Coupon bonds in denomination of $1,000 registerable as to principal and exchangeable for fully registered bonds. Registered 
ng and coupon bonds interchangeable under conditions provided in the Indenture. 
ns Interest payable May 1 and November 1. 
of 
r GUARANTY TRUST COMPANY OF NEW YORK, Trustee. 
gS 
ot Kedeemable as a whole, but not in part, at the option of the Company, upon not Jess than sixty days’ previous notice, on any 
interest date, up to and including May 1, 1951, at 110°, and accrued interest, and thereafter on or before May 1, 1976 at 
105° and accrued interest, and thereafter at their principal amount and accrued interest plus a premium equal to 13% 
. for each six months between the redemption date and the date of maturity. 
or The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 
on 
a acta m R P 
nd In the opinion of counsel, these Bonds are a legal investment for savings banks in the 
ng States of New York, Ohio, California and other States 
le- 
ly For further information regarding the Company and this issue of Bonds, reference is made to a letter dated March 25, 1931, from 
vi Ilenry W. de Forest, Esq., Chairman of the Board of Directors of the Southern Pacific Company, copies of which may be obtained 
4 from the undersigned and from which the following is quoted: 
0 
“These bonds are to be the direct obligation of — subsidiary of the Company, and for other corporate 
, the Southern Pacific Company and will be issued — purposes. 
. under an indenture to Guaranty Trust Company of The gross income of the Company and all its 
,y New York, Trustee, which will provide among other wholly controlled affiliated companies for the 
things that so long as any of the bonds of this issue year ended December 31, 1930, before Federal 
i shall be outstanding the Southern Pacific Company Income Taxes, applicable to fixed charges, 
he will not create any new mortgage or deed of trust amounted to $64,486,297, while such charges 
7 (other than mortgages and deeds of trust to extend amounted to $33,164,747, leaving, after such 
he or refund existing liens, as set forth in the inden- charges and income taxes, $29,842,181, which is 
ial ture) upon any of the lines of railroad or branches, equivalent to over eight percent on the capital 
Nee leaseholds or trackage rights or other railroad prop- stock of the Company outstanding during the 
me erty, now owned by it, or upon any similar property year. ; 
° now owned by a subsidiary railroad company (as Earnings of the Southern Pacific Company 
: defined in the indenture) should such property here- (including earnings of leased lines and dividends 
* after be acquired by the Southern Pacific Company, from separately operated subsidiaries) available 
Y unless effective provision be made in such new for fixed charges of the Company and lessor com- 
00 mortgage or deed of trust that the bonds of this panies, all computed in accordance with the pro- 
im issue shall be secured by such mortgage or deed of _ visions of the Banking Law of New York cover- 
trust ratably with any other indebtedness secured ing investments by savings banks, have been 
thereby. more than twice fixed charges in each of the last 
The proceeds of the sale of these bonds will be _ five years. 
applied to provide for the maturities, on May 1, The Southern Pacific Company has at present 
1931, and July 1, 1931, respectively, of $13,418,000 outstanding $372,381,806 of Common Capital Stock. 
principal amount of Mexican & Pacific Extension Dividends on this stock have been paid uninter- 
7 First Mortgage Gold 5% Bonds and $2,539,000 prin- —_ ruptedly since 1906, the present dividend rate being 
“0: cipal amount of Mexican & Pacific Extension 6% % per annum. 
its Second Mortgage Currency 5°% Bonds of Galveston, Application will be made in due course to list 
65 Harrisburg & San Antonio Railway Company, a these bonds on the New York Stock Exchange.” 
tes ° 
e THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, 
& SUBJECT TO ALLOTMENT, AT 9634% AND ACCRUED INTEREST TO 
ast DATE OF DELIVERY, TO YIELD ABOUT 4.67% TO MATURITY. 
ms . . . - - . . . 
ei The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot 
ID a smaller amount than applied for and to make allotments in their uncontrolled discretion. ; 
| The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by the 
} : Interstate Commerce Commission of the issuance of the bonds and their sale to the undersigned and to approval by their counsel 
a, of all legal proceedings in connection therewith. Temporary bonds or interim receipts will be delivered against payment in 
& New York funds for bonds allotted, which temporary bonds or interim receipts will be exchangeable for definitive bonds when 
ont prepared. 
: Kuhn, Loeb & C 
° unn, Loe 0. 
8 New York, March 26, 1931. 
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A 
NEW 
INDUSTRY! 


Every period of renewed prosperity, in this 
country, following a major depression like the 
present, has brought forth a new industry— 
motor, radio, automatic refrigeration, avixtion. 

From such new industries most substantial 
profits are made, both within the industry and 
through its financial development—stock-market 
wise. 


Now comes another! A 
is in the making! 

What this new development ahead is, how in- 
vestors may profit from it, and what individual 
corporation should benefit the most—from the 
standpoint of permanent profit—is made clear 
in a recent Advisory Bulletin. All investors 
should have it. 


To obtain a copy now, ask for FREE Bulletin 
FWMR-28. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 


NEW INDUSTRY 





THE CIRCULATION OF 
THE WALL STREET JOURNAL 


* BILLIONS 


IN PURCHASING POWER 














STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N.Y. Tel. Hitchcock 4-2100 


























Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 





























MONEY can be MADE 
in the MARKET today! 


The successful trader 
is being guided by the 
facts shown i. our 


CHARTS 


Buying and Selling Levels are 
clearly indicated. 


Daily and Monthly Price Range and Volume 


A complete survey of Stock Market activity 
coveriné earning records and descriptive data 
from January 1928 to the present time. 

Used by representative Stock Exchange 
members, traders and investors. 
——————— SPECIAL OFFER ———_—_ 

Set of 48 Charts, including N, Y. Times 
averages (in loose leaf binder) $6 


The 


or 











STOCK CHART SERVICE 














26 Stone St., N. Y. WHitehall 4-1788 





Snnaneeeeneadl 


YRUS S. EATON, Cleveland steel 
magnate and stormy petrel of the 
attempted Bethlehem Steel-Youngstown 
Sheet & Tube merger of last year, can’t 
keep himself out of the news. Recently 
he was sued twice within twenty-four 
hour's on allega- 
tions that he mis- 
managed and ma- 
nipulated Conti- 
nental Shares, 
Ine. ,aninvestment 
holding corpora- 
tion controlled by 
the Otis-Eaton in- 
terests and having 
a portfolio com- 
posed largely of 
stocks in utility, 
steel, rubber and 
paint companies 
and banks. Both 
of the court actions 
against Continental Shares, of which 
Eaton is chairman of the board, were 
instigated by minority stockholders. 
The second suit was brought on behalf 
of a Cleveland attorney and stockholder 
on charges that Mr. Eaton and Foreign 
Utilities, Inc., which he is said to control, 
sold to Continental Shares certain stocks 





Cyrus S. Eaton 


Paging Mr. Eaton 


last October and that the steel king m. 
ceived $2,400,000 in excess value of the 
stocks. W. R. Burwell, president of the 
investment trust, denied the charge an 
said the transaction in question had-hee 
approved by the directors in Octobe 
1930, and reaffirmed by the board 
March 17, 1931, as highly advantageoy, 
and profitable to the company. 

Previously George L. Gugle of Colum. 
bus, Ohio, filed suit in Baltimore allegi 
mismanagement and negligence by the 
officers of Continental Shares, Ine, 
charging a shrinkage of assets amount. 
ing to $38,395,171. Declaring that the 
stockholders’ meeting which had beg 
scheduled for March 17 had been calla 
to ratify contracts and ‘‘illegal acts” of 
officers, he obtained an injunction from 
Judge Samuel K. Dennis to prevent the 
meeting. Gugle in his action pointe 
out that on June 30, 1930, the balanee 
sheet of Continental Shares showed jp. 
vestments of $118,199,050 and adda 
that on December 31, 1930, it had risen 
to $147,899,348. These additional pu 
chases, he alleged, were made for the 
benefit of Mr. Eaton in a period of de 
pression when “ordinarily prudent buss 
ness men would not have made such 
investments.” 
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NE of Andrew Carnegie’s most famous 
remarks characterized steel as a 
‘‘prince or pauper” industry. While the 
earnings reports of the steel manufactur- 
ing companies for the past two or three 
years amply support this view, and the 
first quarter reports may not be particu- 
larly pleasant reading for stockholders, 
the first mortgage bonds of the more 
strongly situated steel manufacturing 
concerns are worthy of consideration by 
the most conservative investors. These 
bonds sell upon a somewhat higher yield 
basis than comparable issues in other 
industries. The outstanding amount of 
high grade steel company bonds was sub- 
stantially reduced in 1929, when the 
United States Steel Corporation retired 
all of its direct funded debt and part of 
its subsidiary debt to an amount of about 
$300,000,000. The Bethlehem Steel Com- 
pany also retired a large part of its former 
bond indebtedness. Among the best of 
the remaining steel company bonds now 
available are the two issues briefly 
described below. 


Inland Steel Company is 
the second largest producer 
of steel in the Chicago dis- 
trict and the strongest of 
the so-called ‘“‘independent’’ companies 
in the Middle West. It is a well inte- 
grated unit, owning iron ore properties 
and leases in Minnesota and Michigan, 
coal properties in Pennsylvania, West 
Virginia and Illinois, and the Inland 
Steamship Company, operating on the 
Great Lakes. The Otis-Eaton interests, 
which so far have been successful in their 
efforts to prevent the proposed merger 
of the Youngstown Sheet & Tube Com- 
pany with Bethlehem Steel, also have a 


Inland 
Steel 
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substantial interest in Inland Steel. 


Two High Grade Steel Bonds 


















Attempts to bring about a merger of 
Inland Steel and Youngstown Sheet & 
Tube in recent years have failed, but 
assuming that the interests favoring the 
projected merger of Youngstown with 
Bethlehem are not successful in their 
appeal to the courts of higher jurisdiction, 
and that this merger proposal is definitely 
abandoned, it seems practically certain 
that further attempts will be made at 
some time in the future to effect a consoli- 
dation of Inland and Youngstown, with 
good chances of success. 

Inland Steel’s earnings have consist 
ently covered bond interest requirements 
by a wide margin. While revenues de 
clined in 1930, fixed charges were covered 
6.02 times in that year, as against 9.81 
times in 1929. The company has two 
series of first mortgage 41% per cent bonds 
outstanding, one maturing in 1978, and 
the other (which was issued early this 
year) in 1981. These two issues rank 
equally, and both are currently quoted 
around 96 on the New York Stock Ex 
change to yield about 4.70 per cent t 
maturity. These bonds may be regarded 
as being in very strong investment pose 
tion, in view of their first mortgage 
security and the company’s demok 
strated earning power. 




































































































































































The Youngstown Sheet & 
Tube Company, having 
cently floated an issue 

Series B bonds, also has two 
series of equally secured first mortgage 
bonds outstanding, one due in 1978 and 
the other in 1970. Series A and Series B 
both bear 5 per cent coupons. The bonds 
are quoted around 101 on the New York 
Stock Exchange to yield about 4.95 p@ 
cent to maturity. Although the product 
of the Youngstown Company are not # 
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well diversified as those of Inland Steel 
and the earnings record does not show a 
high degree of stability, the company has 
earned bond interest requirements by a 
wide margin in all recent years. On the 
pasis of the present capitalization, includ- 
ing the recent issue of $25,000,000 Series 
B bonds, Youngstown Sheet & Tube 
earned interest requirements 2.37 times 








v 


in 1930, and an average of 3.66 times over 
the past eight years. The bonds may 
be regarded as well secured. If the pro- 
posed merger with Bethlehem Steel 
should, through the decisions of higher 
courts, finally be effected, the first mort- 
gage bonds of Youngstown Sheet & Tube 
would be assumed by Bethlehem Steel 
Company. 








The Solid Foundation of Business 


ness over the past year as coming to 

us in the current corporate reports 
is likely to have a depressing effect unless 
a search is made below the surface 
conditions in order to understand what 
has really taken place. There have been 
enough of the important companies re- 
porting to date to permit gaining this 
general understanding of the state of 
business. Overshadowing all other fea- 
tures is the average decline in net in- 
come which, as compared with 1929, 
shows a drop of 28 per cent. As com- 
pared with 1928 a reduction of 18 per 
cent took place. 

Despite the smaller earnings realized, 
the average company has either been 
generous in the matter of dividends 
paid, or confidence in the future has 
prompted dividend payments that were 
one per cent in excess of those paid out 
in 1929. This was indeed generous, for 
in distributing these stockholder rewards 
the balance after dividend payments 
was smaller by 88 per cent than was 
the case in 1929. Surplus accounts 
were on the average reduced to the extent 
of 68 per cent. 

Dull business gave stimulus to greater 
activity in bill collecting and the re- 
habilitation and improvement of plants, 
30 that with a renewal of business 
activity they would be in a _ better 
position to handle the increased demands. 
It is also evident that lacking the induce- 
ment of high call money rates, surplus 
funds were employed to better advantage 
through increasing the investment hold- 
ings of many companies. Plant account 
showed an inerease of 5 per cent for 1930 
over 1929, whereas an 11 per cent in- 
qrease was shown in 1929 over 1928. 
The investment accounts showed a 
larger percentage in the past year with 
a 13 per cent increase as against 10 per 
cent in the preceding year. 

Cash accounts were larger than a year 
ago by a total of 7 per cent which, in 
combination with the other reserves 
mentioned, explains in part the lack of 
demand for commercial loans in having 
funds readily applicable to current needs. 
The restriction of credits is shown in 
the reduction of 11 per cent in receivables 
% compared with 1929, which year 
showed an increase of 10 per cent over 
1928. Inventories were similarly reduced 
to the extent of 12 per cent, reflecting a 
‘ombination of consumption greater than 
production, and a writing down coincident 
to lower commodity prices. The current 
liabilities of these companies reveals a 
teduction of 27 per cent from a year 
4g0, while current assets were retained 
with only a 7 per cent decrease. The 
ratio of current assets to current lia- 
bilities in total shows an increase of 27 
Per cent over 1929, whereas that year 
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Ti summary of the record of busi- 


showed a reduction of 2 per cent from 
the preceding year. The accompany- 
ing tabulation presents these comparative 
figures showing the changes in both 1930 
and 1928 as against the year of 1929. 

It is evident that a firm and solid 
foundation has been built beneath busi- 
ness, needing only the dispelling of 
inertia and the exercise of initiative and 
aggressiveness to demonstrate the true 
earning power of our industrial structure. 
These steps during the retrenchment of 
dull times are commendable, but the 
same determination, if it were applied to 
creating new business, would undoubtedly 
expedite and augment recovery and 
prosperity. 


THE STRENGTHENED POSITION OF 


INDUSTRY 
Compared with 1929 
1928 1930 
Net SO0MO ©... 5.551424 's 9: -10% —28% 
Common Stock, Dividends 
_ AAA ea ire ee —12 +1 
Balance after Dividends... — 6 —-88 
SNRs aoa. oss mim ewace 4 —68 
WMI coc s ois'6 Sk.+ waveaee® —11 + 5 
Investments............ —10 +13 
rac eae alincch ia lS bid autos — 0 +7 
Receivables............. —10 —11 
POI. ook iacéivck cease - 9 —12 
Ratio Current Assets to 
i iG ian aera + 2 +27 
Current Assets........... - 7 -— 7 
oe neu —27 








THE TREND OF THINGS 


continued 





from page 4 








ward. The textiles were among the first, 
of course, followed by automobile pro- 
duction. Six weeks ago residential build- 
ing contracts rebounded from their bot- 
tom level, and the trend since then has 
been toward further improvement. Pro- 
duction of electrical energy in recent 
weeks has been gaining, contrary to the 
usual seasonal trend. Now it appears 
probable that bituminous coal production 
has succeeded in making a bottom, with 
output for the latest week up sharply to 
levels above those of a year ago. A 
year ago production of bituminous coal 
(which is used mostly by industrial plants, 
and consequently anticipates general 
activity) hit its peak late in January, to 
decline almost continuously until July. 
Output for the latest week (March 14) 
sets the second successive gain and car- 
ries the figure to a level approximating 
that of the beginning of the year. In 
1930 output for the first week in January 
was not duplicated (following the usual 
January-February bulge) until late in 
October. 

Steel mill operations are holding their 
gains of recent weeks. Automobile out- 
put shows another small increase, and 
total car loadings have advanced sharply. 
Bank clearings (outside New York) are 





JUMP INTO THE FIGHT 
WITH ALL YOUR MIGHT 


Dear Readers: 


A We hope you were interested with 
the impressive facts Dr. Daniel Starch 
a you in his article in last week’s 
INANCIAL WorxD. He’s the man, you 
know, who classified you so accurately 
in his — to us at the beginning of 
1930—after five months of fact-gather- 
ing by himself and staff, visiting all 
sections of the country. He knows 
whereof he speaks before he speaks. 


A You know that the wave of stock 
buying from 1922 to 1929 resulted in 
some wild statements as to the number 
of people that were stockholders. 
The average estimate of the number 
was twenty million. Dr. Starch fixes 
the number as close to ten million, 
which is “‘one out of every six of the 
sixty million adults in the United 
States twenty-five years of age or more.”’ 
A Not all of these ten million dis- 
posed of their stockholdings. Most of 
them own their stock outright. Their 
stocks, no doubt, show a lower market 
value, but in the main they pay divi- 
dends, even if smaller than a year ago, 
and they’ll come back because this 
country can not ever go broke. 


A Did you store up in your minds the 
following facts regarding the 30,- 
000,000 families in the United States 
as presented by Dr. Starch? 

Nearly one-third of the families have 
annual incomes of $3,000 or more. 

A little over one-third of the families have 
annual incomes between $2,000 and $3,000. 

One-third of the families have annual in- 
comes under $2,000. 

This, then, gives us these facts, that 
approximately 20,000,000 families have in- 
comes of $2,000 to $10,000 or more a year, 
while 10,000,000 families have incomes 
under $2,000. 


A Surely you ed He the classifica- 
tion given you by Dr. Starch in his 
report to us. He stated the average 
annual income per subscriber of Tue 
FINANCIAL Wor p is $12,100, while the 
average annual income per family in 
the United States, as a whole, is only 
$2,700. Frankly, we do not believe any 
group of readers of any publication in 
America has a higher average income. 
A What is there for you to worry 
about? Not a thing that we can see. 


A You are highly favored. You have 
the opportunity of a lifetime to jump 
into the fight with all your might to 
dispel pessimism and to make a greater 
success. The country looks to men of 
your calibre to hurry along good times. 
A And let us remind you that Tue 
Financia Wor p is a good advertising 
medium through which you may ac- 
quaint your fellow subscribers of vour 
product or service. * 


Sincerely yours, 





BUSINESS MANAGER 
THE FINANCIAL WORLD 
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Fxecitive 


Business Training 


‘Your Son 


Will your son develop quickly into a busi- 
ness executive or will you let him waste 
years in the “school of hard knocks” and 
possibly never reach success? 

Babson Institute offers every young man 
an unusual opportunity to train for leader- 
ship. In nine months, business men instruc- 
tors can give your son a firm foundation 
for his career. Here he will be taught not 
only the principles but the practical applica- 
tion of the laws of Finance, Management, 
Production and Distribution. In a small con- 
ference group and in a real business environ- 
ment he will receive the type of training that 
is a stepping stone to an executive position. 


Send for Free Booklet 


You owe it to your son to find out about the inten- 
sive 9-months course at Babson Institute. Write for 
our free booklet, “Training for Business Leadership.”’ 


Next term opens June 27 
Fill in coupon below 


BABSON INSTITUTE 
Div. 452 Babson Park, Mass. is 


Please send me, without any obligation, your 
booklet, “‘Training for Business Leadership,” 
| and complete ‘information about the intensive 
nine months business course at Babson Institute. 
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Camel Cigarettes 


“Pd walk a mile for a 
Camel’’ 
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Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
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CARL H.PFORZHEIMER & CO, 
Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
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up ll per cent from the preceding week, 
and business failures, continuing the 
decline which set in toward the end of 
March, are down to the level of a year ago. 
All in all, the industrial skies are clear- 
ing. Improvement so far has been slow, 
it must be admitted, but the steady 
advance which has occurred may be 
regarded as grounds for gratification. 
AA A 
Credit Situation 


NE of the most favorable develop- 

ments in the international credit 
situation (provided it does not prove to be 
of too short duration) has been the cessa- 
tion of gold imports into Paris and the 
resumption of a movement to the Bank 
of England, which last week obtained gold 
in the open market for the first time in 
almost a year. So long as current firm- 
ness in sterling exchange is maintained 
it appears unlikely that any important 
flow to France will be witnessed, but it 
does appear probable that London will 
receive additional shipments of the much 
needed metal. 

In the domestic market pronounced 
ease continues to dominate the situation. 
Indeed, call money at one time went as 
low as 1 per cent (official rate), a level 
which has not been seen for more than 
15 vears. Statement of Federal Reserve 
member banks, as might be expected, 
shows that these institutions bought 
heavily of government securities, that 
item showing a gain of $425 millions for 
the week; holdings of ‘‘other” securities 
declined but $32 millions for the same 
period. Reclassifying some of the items 
included in loans on securities and _ all 
other loans has somewhat obscured the 
changes in those items for the week. So- 
called commercial loans for the week were 
reported as being up only $13 millions, 
but disregarding the revision of the pre- 
vious week’s figures gives a gain of nearly 
three times that amount, or $36 millions. 
Government deposits have naturally 
gained, the increase being $522 millions 
and reflecting funds received by the Gov- 
ernment from the March 15 financing and 
tax payments. 

This accumulation of funds explains 
to large extent the extreme ease now 
prevailing in the money market. The 
gradual withdrawal of these funds will 
probably mean that some firming up of 
money rates will be witnessed during the 
coming months, particularly in the event 
of any material increase in industrial 
demand for credit. Comparatively low 
money rates, however, are in prospect for 
some time to come. 


oe 
Market Valuations 


HE value of stocks listed on the New 
York Stoek Exchange showed a de- 
celine of $60,000,000 in the week of 
March 18-25, according to Tur FINAN- 
cIAL Worwp index on page 3. Though 





little improvement has been made Since 
top prices were reached on February 9 
it has been the maintenance of the 
gains that has been impressive in the 
face of unsettling earnings reports and 
dividend changes while lacking incentiy, 
from business quarters. An unwarranted 
concern was created with the announes. 
ment of increasing brokers’ loans which, 
even could they have been traced to map. 
ket conditions, are not to be Considered 
alarming. The ratio of loans to security 
values is at a low level of 3.45 per cont 
which compares with the average fg 
normal periods of about 8 per cent. While 
incréasing brokers’ loans in a market of 
declining prices could not be accepted ay 
a healthy condition it must be realize 
that sooner or later with the return of 
public participation this loan ratio yil 
approach normal. Brokers’ loans could 
double from this level and represent 
ratio of only 6.9 per cent without any 
change in market values. A 25 per cent 
enhancement in market values would 
carry loans of [$4,000,000,000 (double the 
present figure) with an increase in the 
ratio to only 5.6 per cent. Active public 
participation is lacking to date, which 
is directly reflected in the low rate of 
percentage turnover in sales. For the 
current week the turnover was only 4.7} 
per cent. The expansion of the facilities 
of the New York Stock Exchange in 
building an annex was announced this 
week and explained as anticipating the 
advent of regular trading periods of five 
to ten million shares. This with tlie late 
increase in memberships does not portray 
any lack of confidence in the future 
and emphasizes the insignificance of the 
present proportions of both loans and 
the sales volume prevailing. 





































































YARDSTICKS ARE ELASTIC 
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clining trade. This is forcibly brought 
out by the years of 1925 and 1930 cor 
trasted with the other periods. 

In the steel industry we find similar 
swings, as indicated in Table Three: 
In 1925 the ratio was 9.9 times earnings; 
1926, 7.5; 1927, 15.0; 1928, 16.6; 192%, 
12.5, and in 1930, 14.8. In this industry 
1929 was a prosperous year, yet the 
average was at a lower level than in 1990, 
The leading unit in the industry and the 
one that has given a better account o 
itself than others in 1930 sells, on a times 
earnings basis, almost as high as it did 
in a boom year but is much lower than 
several others which are far less seasoned. 
This obviously does not signify aly 
greater strength or better prospects for 
the smaller units, but simply denotes the 
influence of speculation in making aly 
yardstick a misnomer of values. 

Another interesting fact that can b 
deduced from these three tables is th 
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‘TABLE THREE—STEEL COMPANIES 
Average Price ‘Times EKarnings—13 


Stock 1925 1926 1927 1928 1929 1930 Aa 
American Rolling Mills.......... 22.4 14.8 25.9 33.4 24.1 20.0 ‘ 
American Steel ies ae G 9.4 9.9 14.9 19.9 12.3 13.0 ie 
NS 2  ckwis lg. iG 9-0 0 (0 so by 8.5 5.9 11.0 10.7 9.9 12.7 bs 
oie CSET IRA SABES Saat ose eer 7.0 4.7 15.2 25.8 20.9 26.2 i 
0 ee 8.6 5.0 9.8 20.2 8.3 6.0 110 
I SP ne 6G) ani 9.6 8.4 12.3 11.5 8.3 15.7 83 
ON Ee ae ee 7.7 4.9 15.2 5.1 11.5 ae 120 
U. 38. S8teel...... re SS ERE aii 9.6 7.7 16.3 12.2 9.7 16.2 a0 
VYounsgetowm........:... 6.2 had 14.7 10.5 Wet 9.0 3 

Average..... 9.9 7.5 15.0 16.6 12.5 14.8 oon 

——————— 
anes immmamet EET — a. — 
——— a eaeauaeeeneenmimmenniemmmeneninemenemenmntietmnnnentenineniemnenimnieneennial 
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regularity in the determination of the 
value of the individual securities involved. 
No two are alike. Yet if the law of 
averages iS applied we superficially 
reach a figure very close to the general 
aeceptance of the yardsticks more or 
jess in vogue in earlier years, at which 
time it was considered that a security 
yas selling on a conservative basis when 
it was quoted at ten times its earnings 
and produced a yield of 6 per cent. 

If we reduced the combined securities 
of forty industries to a supposed 
average prevailing over a period of six 
vears (see Table Four), the yardstick is 
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TABLE 4 
ALL GROUPS 








AVERAGE PRICE-TIMES-EARNINGS 
a Average 
Price- 
Prices Earnings 
Earn- Differen- 
Group Yield ings tial 
Agricul. Machinery 5% 9 —2 
Apparel. oe 8 —3 
Aviation. . , oe 15 +4 
Business Equipment... 6 14 +3 
Cement... / me 9 —2 
Chain Stores..... , 12 +1 
Chemicals... . 6 14 43 
a La 9 —2 
Construction. . 6 14 43 
Coppers...... 8 13 +2 
Dairying...... , * ll - 
3a we 9 —2 
Electrical Equipment. 5 13 +-2 
SS 6 14 +3 
Household: Products 6 10 —1 
Insurance...... SS 15 4-4 
Investment Trusts 6 12 +1 
Leather Shoes... 8 9 —2 
Machinery... . a 12 +1 
Mail Order & Stores... 6 11 ~ 
Meat Packing. 8 10 -1 
es cr a5 4 « 6 13 +2 
Motion Pictures. . 5 9 —2 
Motor Accessories Zz 12 +1 
aaa RS ee 12 +1 
ae 7 11 _ 
Messe... a 8 —3 
eae 7 9 —2 
Public Utilities... 5 16 +5 
Radio-Phonograph * h 12 +1 
ss alee 7 11 _ 
R.R. Equipment..... 7 10 -1 
Real Estate. ...... 7 7 —4 
Rubber... .. aw." 1] a 
a cc ras ccg 15-8 6 13 +2 
Shipping. .. i) 8 —3 
Sugars... .. -— 8 —3 
Tobacco... 6 11 _ 
Textiles. . 7 9 —2 
Transits . 7 8 —3 








revealed to have been about eleven times 
earnings with a yield of better than 6.4 
per cent. 

In this calculation pronounced differ- 
entials naturally prevail. We find such 
tnusual variations as the utilities selling 
for sixteen times earnings; the radio- 
phonograph group, twelve times, and 
aviation (returning no yield), fifteen times 
—whereas industries which bring better 
incomes sell for substantially less. Were 
the securities in each individual group 
further segregated, more startling in- 
consistencies would be developed. 

There are many sound reasons which 
explain why yardsticks are elastic and 
will continue to remain so just as long 
4% human life is progress. Too many 
tuman elements and natural actions 
interpose their changing play in life ever 
‘0 make it possible to reduce them to any 
static process of measurement. 

earnings change from year to year; 
profit margin also varies. Management is 
41 Important consideration, probably the 
host important of all, for the destiny of 
any enterprise is completely dependent 
upon human control and _ dictation. 


| Character of the financial structure, 


Position of the industry, and the prospects 
of future development are also dominant 
factors entering into human judgment in 
8 appraisal of the value of a partner- 
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ship, for this is what is represented in the 
purchase of stocks. 

For this reason two securities (and the 
contrast can as well be applied to a larger 
comparison) will sell on different times- 
earnings bases though the income yield 
may be alike, for the difference is not 
represented solely in yield but also em- 
braces prospects, assets, financial liquid- 
ity, ete., for all of which investors and 
speculators are prepared to pay a sub- 
stantial premium for an opportunity to 
share in the business. 

The utilities with their unusually high 
premium furnish a concrete example of 
the extent to which popular favor raises 
their market value in the estimation of 
the investing classes. Their consistent 
growth is responsible for their exalted 
station, yet let the picture of the future 
prospects change and they will drop from 
their pedestal and some other group will 
take their place. 

As in the case of insurance companies, 
yardsticks may prove to be of some value 
if the law of average can be applied, but 
in determining the life span of the indi- 
vidual the actuary table can offer no 
definite assurance that it will reach its 
allotted three score and ten. 

But any table of averages in the life of 
speculation usually defeats its purpose, 
for it will exclude numerous intermediate 
opportunities for gain which it is the 
business and science of speculation to 
anticipate. If they can be reasonably 
applied, yardsticks prove more useful in 
a period of depression, for then the lack of 
demand for investments reduces the price- 
times-earning basis to the discount value 
which such adverse conditions produce. 
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which is in a favorable position to con- 
tribute valuable technical advice. Char- 
acteristic of the deal with the City of 
Berlin is the close cooperation among 
the international banking groups and the 
establishment of a permanent co-partner- 
ship with the present owner of the Berlin 
City Electric Company. It supplies the 
idea of a closer control of our foreign 
financing as to the correct use of the 
funds advanced, a point which was often 
neglected at the high tide of our foreign 
financing during the years 1927 to 1929. 

Under the sponsorship of a group of 
French banks headed by the Banque de 
Paris et des Pays Bas and under the 
participation of New York, Prague, Am- 
sterdam and the Swedish Kreuger group, 
the second part of the so-called Rumanian 
Stabilization Loan has been concluded 
in Paris and the Rumanian government 
received a loan amounting to $26,000,000 
net. According to reports from Paris the 
American share of this issue has been 
taken up by the International Telephone 
& Telegraph Company, involving an 
amount of $8,000,000. Negotiations are 
still under way between the Electric Bond 
& Share Company, and the Rumanian 
government and the City of Bukarest, for 
huge loans against acquisition of public 
utility enterprises owned by the govern- 
ment and the city. 

In the case of Rumania as well as that 
of the City of Berlin, a direct issue of 
bonds in the international capital markets 
has been avoided. In order to take care 
of the American portion-of such loans 
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DO YOU 
hold these stocks? 


HE outlook for the stocks listed 
below is discussed in our current 
Stock Market Bulletins, copies of 
which will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value 
in the present uncertain period when 
the average investor does not know 
whether he should sell in order to avoid 
further large losses or buy in the hope 
of securing substantial profits. 


The stocks discussed are: 


Johns-Manville U. S. Industrial 
Chrysler Alcohol 
Nash St. Joseph Lead 
Auburn Freeport Texas 
Willys-Overland Montgomery Ward 
Borg Warner Advance-Rumely 
Union Carbide Anaconda 
Electric Storage Kennecott 

Battery Howe Sound 


Simply send your name and address 
and the above mentioned Bulletins will 
be sent to you without cost or obliga- 
tion. Also an interesting book called 


“MAKING MONEY IN STOCKS’””’. 
Just address: 


INvEsTORS RESEARCH BUREAU, INC. 
Div. 960 Chimes Bldg., Syracuse, N. Y. 
| RS SR Os eR ie 























Large or Small Orders 


executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots. 
Helpful booklet Ko on 
Trading Methods sent free on request. 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 























EARNING POWER 
—As shown by 1930 Reports 


A list of companies whose earn- 
ings in 1930 were in excess of 
those for 1929, will be sent upon 
request. 


Ask for list No. F-51 


McCLURE, JONES & CO. 


Members New York Stock Exchange 
Associate Members New York Curb. Exch. 


115 Broadway New York 
Telephone BArclay 7-7500 
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large corporations have placed their own 
funds at the disposition of the foreign 
borrower and will resort when necessary 
to the domestic capital market, selling 
their own securities to the American 
investor. 

In this way, instead of buying a foreign 
bond, the American investor places his 
funds in domestic securities with a lower 
yield but generally a higher degree of 
safety. The American corporations in 
turn lend their funds abroad securing of 
course a higher yield which compensates 
for the increased risks they assume. This 
system has the decided advantage in 
that it permits a better control over the 
funds placed abroad. A single corpo- 
ration with its world wide ramification 
and interests is in a better position to 
secure its investments and to keep them 
safe, than would be the unorgariized mass 
of individual bondholders having no 
unified representation. Such corporate 
lenders would also limit their investments 
to productive purposes, the type of in- 
vestments most needed at the present 
time in order to develop and expand inter- 
national trade and commerce. 

However, there are some danger points 
in the aequisition of such foreign publie 
utilities, railroads and communication 
systems by American corporations, in- 
stead of American investors being merely 
creditors of these enterprises. In such 
cases as wage disputes public opinion is 
invariably against the absentee capitalist. 
In addition, foreign governments are 
much more ready to legislate additional 
social charges for pension funds and in- 
surance if such enterprises are foreign 
owned. The best remedy against de- 
velopments of this kind is a partnership 
of control and management, such as 
obtained in the ease of the Berlin City 
electric works. 

From prevailing indications it becomes 
apparent that the trend of American 
foreign financing is decidedly toward 
direct investment as opposed to port- 
folio investment. By this method our 
commercial interests become more inex- 
tricably woven into the fabric of the 
world’s economie¢ life and our control of 
foreign industrial enterprise is growing 
day by day, offering greater earnings 
possibilities but also a higher degree of 
responsibility toward the rest of the world. 
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development program resulted in a sub- 
stantial gain in net property account, 
which rose from $136,300,000 to $145,500,- 
000. Ratio of current assets to current 
liabilities was 5.2 to 1, and cash and gov- 
ernment securities of nearly $10,000,000 
were alone in excess of total current 
liabilities of $7,143,000. 

During the first half of last year sales 
of nickel and monel metal showed only 
moderate declines from 1929 levels, and 
it seemed probable that earnings for the 
year would easily cover the $1 dividend 
rate then in foree. But with the collapse 
of the price of copper in April, followed by 
declining trend to the year-end and culmi- 
nation of the business decline in the last 
quarter, revenues became so seriously 


| affected that modification of dividend 
| payments to a 60-cent basis was considered 


J 


advisable. The annual report reveals 
decline of 38-per cent: in operating income 


and of 45 per cent in net for stock. Dw. 
ing the last quarter, earnings were at an 
annual rate of about 40 cents a share 
and it is anticipated that the first quarts 
of 1931 ran at about the same rate. Itis 
worthy of note that sales have shown an 
upward trend since the first of the yea 

and that President Stanley states tha, 


“while it is impossible to make an ace, 


rate forecast it seems probable that: the 
trend of the company’s business in 193} 
will be the reverse of that recorded in 
1930.” Since bookkeeping charges {og 
depreciation and depletion are at th 
approximate rate of 22 cents per sham 
per annum, it is probable that curren, 
profits before these charges are Covering 
present dividend requirements. — It is not 
uncommon for mining companies to eop. 
sider earnings available for dividends op 
such a basis; and although International 
Nickel probably would not continue fo 
long to make disbursements from. these 
reserves, it seems not improbable that the 
present 60-cent rate will be maintained, 
unless an unforeseen reversal in the present 
trend should occur. 
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Operating Statistics 


1925 1929 
Population served... . 944,000 12,067,000 
Communities served 99 780 
Electric OutputKWH 93,923,000 2,098,538,00 
Miles Electric Lines 1,825 18,366 


The stock has been responsive to this 
growth and is outstanding in the oppor 
tunities it has offered for capital enhance 
ment in recent years. The tabwlation o 
page 7 shows the high price reached in 
each month since 1925. 

From the low price of 1414 in October, 
1926, to the peak at 19914 in September, 
1929, an appreciation of over 1,300 pe 
cent was represented. It would be strain 
ing the imagination to expect a repetition 
of this record over the next several years. 
A radical modification would probably 
satisfy >many who are conducting pre 
grams aiming toward recovery. With 
the stock having been reduced in price t0 
the level that prevailed in 1925, it can be 
said that it is selling many years behind 
its development and progress. The out 
look in the foreign situation is slowly 
improving. The factors responsible for 
the depressed price of the stock have 
taken their toll. The unfavorable feature 
that will appear in the annual report of tle 
company will be historical. The bulk 
these difficulties are behind the compaty. 

The management maintains its forwarl 
looking policy and is expanding its scop 
of operations. A ninety year contract We 
signed recently with the Government @ 
Chile covering electric light and pow 
and tramway operations. A controllitt 
interest was obtained in a company ! 
India, and recenily the company enter 
the Roumanian field. A further acquit 
tion of a major South American utililf 
system is suggested as a possibility. This 
is an advantageous period for expansidl 
while unsettlement prevails and bargall 
are tobe had. At around prevailing pre 
for the stock it is regarded as having attr 
tive prospects if held with patience and! 
confidence that its capable managemel! 
will bring to a successful conclusion 
task they. so well have started. 
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This highly interesting subject 
has been covered from both the con- 
ventional and several new angles. 
Particularly important is the fact that 
the market practise outlined has been 
tested and found PROFITABLE 
during the trying times of 1929 and 
1930. It is described so clearly that 
you can apply it to your own opera- 
tions. 

There is also a section devoted to 
that important, but little-understood 
subject, “market philosophy” —a 
brilliant and sometimes biting exposé 
of psychology as applied to the stock 
market. 


What does the action of the 
market mean to you? 


Is it merely a jumble of conflicting 
price movements, or can you discern 
dependable signs which forecast com- 
ing trends? “Tape Reading and 
Market Tactics” presents a wealth of 
money-making facts. It tells you how 
tops, bottoms, and turning points 
.may be forecast. 
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ook for ACTIVE TRADERS 


“Tape Reading and 
Market Tactics” 


By Humphrey B. Neill, 
Vice-President, Wetsel Market Bureau, Inc. 


Published by the B. C. Forbes Publishing Co. 


The author of this book shows how the” professionals and pool 
operators of Wall Street use the most profitable methods in trading. 
He tells how the average trader may sense what the “big interests” 
are doing and follow their example. He shows the individual 
trader how to divorce himself from that group known as “the 


public,” who are almost always wrong, and join the relatively 
few who MAKE MONEY in the market. 
pages, illustrated with 16 graphs. 


This Is the First Usable Book on 
“Tape Reading” in Fourteen Years 


The book contains 250 





No Time to Read the 
Tape? Read This! 


The majority of people can not or will 
not spend all of their time watching the 
ticker tape or sitting in a board-room. 
For those who trade within the inter- 
mediate trends of stock prices, and who 
can not devote their time to watching 
the tape, this book has definite value. 
It shows how to apply all of the princi- 
ples of tape reading and how to analyze 
market action from daily reports with- 
out constant study of the tape. 











Answers to Today’s 
Stock Market Problems 


The ideas set forth in this volume 
have been the result of intense study 
of market conditions as they exist 
today. The information is fresh, 
modern and ready to be used by you 
profitably! It summarizes the actual 
experience of an organization that 
has become widely known for its 
accuracy. 


Mail This Coupon for 7 Days’ FREE TRIAL! 


FC 31 


Please send me your 250-page book “Tape Reading and Market 


| On 7 days’ trial, at the end ‘2 I enclose $3 in 


full payment 


On Sale at 
Leading !) WETSEL MARKET BUREAU, Inc.. 

i 341 Madison Avenue, New York City. 

Book Stores , 
| Tactics.” 
i 
i of which I will either return 
iy the book or remit $3. 
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A WEEKLY RECORD OF EARNINGS 














REPORTS 





HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up to date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 


ing at the end of the respective periods. 





Per share earnings are given for common 


stock after preferred dividend requirements, if any. 





Two Months 


ae Corporation 


Hudson & Manhattan 
$291,816 


~ eeare...... 


Six Months 


Kirsch Company 


61,782 
0.27 





ot SR Sere 76,708 

per share...... 0.36 
Wesson Oii & Snowdrift 

fey Sab pl apie) 1,369,971 

per share 1.07 





ay 3g er Kellogg 


no share. 


280,443 
0.50 





Brooklyn- Manhattan Transit 
Pe eee 4,694,974 
per share. 4.80 

Brooklyn & Queens Transit 


RR 1,565, oer 
per share...... 0.77 
Nine Months ——— 
Gamewell Company 
RE Se 588 aoe 
per share. 4.02 


Madison Square Garden 
See 232,137 
per share...... 0.71 


1930 
$262,020 


$361,952 


1.447.059 
1.08 


24 Weeks Ended Feb. 28 —— 


8 Months Ended Feb. 28 ——— 


4,411,195 


778,873 
6.54 


308,757 
0.95 


—— 12 Months Ended Nov. 30 —— 














1930 1929 
Automatic Voting Machine 
| Sea ea 800,459 411,261 
per share...... p2.67 p1.37 
12 Months Ended Jan. 31 
Blauner’s 1931 1930 
SS a = 640,649 701,635 
per share...... 4.28 4.85 
—" Light & Traction 
Cet Oe “t2,160,548 12,077,425 
Frankiin Simons 
RS rea 151,953 531,351 
per share. nil 2.17 
aoe Brothers 
& Bote 379,844 804,484 
os ee ae p2.19 p4.37 
Kaynee Stores 
OS a oc de ia ie 280,654 216,138 
per share...... 2.67 1.99 
Memphis Power & Light 
_ Steer Ee 12,254,896 11,986,934 
Mienianines River Pow 
oss 2s Gina tas 1,705,371 1,996,330 
Schisciaaer & Sons 
ee 164,436 318,371 
per share. ; p5.00 Class A 0.84 
U. S. Radiator 
ee a d641,973 1,037 528 
per share nil 3.6 
— Electric Light Ha c Power 
See 9,267 8,790,143 
Weiboit Stores 
eat aii nts ps0 102,400 738,588 
oe mere: 2... nil 3.09 
12 esi Ended Feb. 28 
1931 1930 
eoretiont Electric Service © 
ese gd eed 5,019,732 4,832,583 
~“ share. 3.64 3.30 








d—Deficit. 





p—Preferred. 





f—Before Federal taxes. 


Allied Chemical & Dye 
net... 25, 108,530 
9.77 


per share. 
Amerada C erase” 
Rice aes wa 6 < 3,961, om 
per share. 4,30 
American Zinc, Lead . Smelting 
SR 190,622 
per share. p2.37 
— Fruit & Sugar 
“py UPR d1,945,189 
Age Reatai Works 
ASS ae 211,496 
per share. 0.94 
Bush Terminal 
Ae 1,789,850 
per share...... 3.35 
Butterick 
MS es arcs ec 402,583 
per share. 2.18 
Canadian General Electric 
“a aaa 3,765,797 
per share. . 16.7 
Central & Southwest saree 
Sea ,922,373 
per share...... 1.34 
Central Illinois Light Company 
~ See 1,599,568 
per share. p24.29 
Cc micas Nipple ‘Manufacturing 
RS cae ae 6a 8,867 
Conde Nast Publications 
iS ees 1,023,194 
per share. 3.27 
Consolidated ‘Dairy Products 
het 2,820 
per share. “0.64 
Curtis Lighting 
"Ee alee 182,083 
per share. 1.21 
Darby Petroleum 
See 362,198 
per share 0.71 
Eitingon § Schild 
eee d1,075,980 
per share...... nil 
he 9 Brush 
(St are 1368,63] 
Ganevai Aviation 
UN tas Sire ki ah d2,133, ~— 
per share 
General Parts | Corporation 
Se . 118,240 
per share. . 0.59 
General Refractories 
7a 2,136,588 
per share... . 7.12 
Grier Stores 
Ee 9,403 
per share. nil 
Gulf Oil 
ae 10,625, 1252 
per share. . 2.35 
Independent Pneumatic Tool 
a Rae 8,693 
. per share. - 3.13 
ron Cap Jopper 
pels eee 66,612 
per share...... nil 
Island Creek Coal 
A Ae 2,402,782 
per share. 3.74 
— & Naumburg 
Af EEN ae d383,009 


Kelsey-Hayes Wheel 


2,262,222 
“oe : share. 2.69 








1931 1930 

Fall River Gas Works 

~*, aaa $$259,402 $264,183 
Great Western Sugar 

eee d489,418 5,810,267 

per share. nil 2.64 
Nevada-California Electric 

SS FReFeae 842,783 1,019,708 
Sioux City Gas & Electric 

net. 11,202,708 t1,223,909 
—— 12 Months Ended Dec. 31 
Acme Wire 1930 1929 

net. : 219,380 453,564 

per share nil 7.75 


30,198,523 


2,758,900 
587,618 
p7.32 
821,388 
926,368 
4.11 
2,028,816 
4.39 
187,409 
1.02 
4,428,885 
20.28 
5,532,216 
1.29 
1,479,356 
p22.47 
d33,969 
1,345,653 
4.20 


1,555,582 
2.26 


2,423,584 


$426,183 


403,938 
0.49 


71,581 
0.11 


2,553,124 
8.51 
161,280 
0.70 
44,489,685 
9.83 


1,331,866 
7.39 


d374,565 
3,316,460 
4.11 





tBefore depreciation. 
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1930 
Kentucky Utilities 
PRR ee 1,894,257 
Sear share...... 10.13 
Kellogg Switchboard & Supply 
io iets ix ais iors 32,937 
per share...... p1.24 
Kimberly Clark 
te ate aus. 5 


3,093,271 

per share ..... 4.98 
Louisville Gas & Electric 

net 3,444,474 


al A&B. 2.35 
Motor Products 

| | eee 487,139 

per share. 2.47 


Ree 

per share. . nil 
National Steel Corporation 

a a ae 15,822 

per share. 3.91 
New York Transportation 


National Enameling & azoser 


ee 2,917 
per enare...... 3.92 
a ~ spaian States ewer 
Yo NSE epee 8,633,965 
Otiahinins Gas & Electric 
a 4 cik ee pie 3,761,939 
Phillip Morris Consolidated 
SSS Sree 165,578 
per share...... 7 
Pittsburgh Screw & Bolt 
| epee 1,397 hyn 
per share. . 0.93 
Porto Rican-American Tobacco 
Ral ata 883,796 
class B. 0.85 
Propper McCallum Hosiery 
ge ee A tan 343,634 
Public Service of Colorado 
See 3,152,354 
per share...... p30.77 
Pullman, Inc. 
re aa 16,943,081 
per share...... 4.37 
Reo Motor Car 
"SEES d1,989,148 
per share...... . nil 
Sanene Copper 
Se Macneil ath « d721,872 
Solar Refining 
Pat ee d291,031 
ot EN Oil (Ohio) 
| SEEGER are 3,724,325 
per share...... 5.55 
Standard Oil (Kentucky) 
| AN aa ae 5,253,181 
per share. 2.03 
Tennessee Products 
“ See ae d61,381 
per share...... nil 
1s ~~ Spegaganoeenal Air Transport 
PPT Te 895,059 
i: "Ss. Freight 
"i Ealg 99 160,789 
a share...... nil 
“oe Bag & Paper 
SATS one ae 155,283 


d8,716 


ne 
United American Bosch 


PEE eS 365,635 

per share...... nil 
United ie Docks 

O° ER d283,279 


U. S. Industrial Alcohol 


PS EE 1,895,247 

per share.. , nil 
U.S. Finishing 

oer 413,365 

per share nil 
West Penn Power 

AR ep ae 7,722,238 

per share...... p25.99 


See eee 47,588,392 

per share...... nil 
Winchester nope Arms 

OS DEES d2,128,295 
Wilcox Oil & Gas 

a ae £602,796 
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1929 


$1,972.54 
11.33 


524,935 
nil 
3,872,615 
6.4 


3,480,745 


971,457 
4.13 


8,881,885 
3,486,318 


124,759 
Ol 


3,271,749 
2.18 


1,648,927 
4.68 


2,731,624 
p26.66 
16,678,698 
5.23 
1,073,524 
0.53 


287,970 
1223, 068 
4,202,384 

6.62 


6,652,992 
2.58 


438,483 
1.73 


1,110,182 
3.70 


12,874,200 


880,781 
4.21 


4,720,858 
12,68 


$33,091 
4.51 


8,190,088 
p28.53 


14,979,854 


440,306 
£518,928 








if 


oA? 
1.33 


935 
nil 


615 
BHM 


745 
848 
0.42 


538 
2.14 


2.18 
927 
4.63 
624 
5.68 
698 


928 


LO 
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CCORDING to an analysis made by 
A the National Electrie Light Asso- 
ciation, the electric refrigerator advanced 
to first place as the most important ap- 
pliance in domestic electrie service during 
1930. At the close of the year there were 
9,625,000 refrigerators in use among the 
20,400,000 wired homes in this country. 
Estimated consumption of electric energy 
in this type of appliance during 1930 
exceeded one billion kilowatt ,hours, 
providing revenues in excess of $48,000,- 
000. The accompanying table shows the 
number and use of energy of the larger 
domestic appliances during 1930. 

Estimated ° 


Estimated Annual 
Average Kw. Hr. 


Numberin consumption Total 
Appliance Service Per Unit Revenues 

Refrigerators.......... 1,800,000 600 348,600,000 
Electric Ranges........ 855,000 2,000 42,750,000 
Flat-lrons. . ere 13,500,000 50 41,175,000 
Radio Sets ....+.. 5,600,000 90 30,744,000 
Vacuum Cleaners, ..... 6,350,000 36 13,945,000 
Toasters.............. 3,100,000 50 9,455,000 
Percolators............ 2,400,000 50 7,320,000 
Washing Machines. .... 4,600,000 24 6,735,000 
Fans... ... eececess 8,925,000 24 5,740,000 
Oi Burners............ 515,000 240 5,562,000 
Troning Machines..... . 492,000 125 3,752,009 
Ene Heaters......... 1,325,000 40 3.233,000 

ater Heaters......... 155,000 = 3,000 9,300,000 


Although sales of electric energy to 
domestic consumers last year constituted 
less than 12 per cent of the total output, 
revenues derived from this business ac- 
counted for approximately 33 per cent of 
the total. While the future of the elec- 
tric light and power industry is predicated 
largely on the continuance of industrial 
expansion in this country, extending the 
use of domestic electric appliances is a 
matter of vital concern to the industry, 
and one which is meeting with increasing 
attention from the major purveyors of 
electric energy. 

AAA 


Pacific Lighting Company, a holding 
concern controlling utilities supplying gas 
and electric service to the city of Los 
Angeles and 225 other communities in 
southern California, reported net income 
for the year 1930 of $7,969,466, equal to 
4.59 a share earned on the average 
number of common shares outstanding 
during the year. This compares with 
$7,244,422 or $4.54 in the previous year, 
based on a smaller number of shares. On 
January 2, 1931, the company obtained 
an interlocutory injunction suspending 
enforcement of the order of the State 
Railroad Commission of California reduc- 
ing rates by an amount equal to about 
9 per cent of the gross revenues of the 
company. 

AAA 


_H. M. Byllesby & Company, engaged 
i financing, originating, underwriting 
and distributing government, municipal, 
railroad and utility securities, and one 
of the controlling interests in the Stand- 
ard Gas & Electric group, reported net 
meome for the year 1930 of $1,807,149, 
after all charges, as compared with $4,- 
392,805 in the previous year. This sharp 
ecline in earnings reflects the effect of the 


1931 











————Are Stocks Still A Buy? 


Or, technical rally over, will stocks go lower 
as they did last year? 


" Stocks after making high for the year February 24th have been irregular and reactionary. 
What does this mean? What outlook now? Our latest market forecast analyzes this situa- 
tion, thoroughly and carefully-—also covers these stocks, whether to 


Buy, Hold, Sell or Exchange— 


Int. Telephone? Radio? Kroger Grocery? 
Allied Chemical? Anaconda? Mex. Seaboard? 
Atchison? Hudson? Amer. Tobacco? 
Natl. Dairy Prod.? Union Pac.? Willys-Over.? 
Stan. Oil Ind.? Sinclair? Kennecott? 
United Gas Impr.? Borden? El. Pwr. & Lt.? 


© Every investor holding stocks, or about to buy the foregoing issues, should not fail to send for 
this latest market forecast and read it with care. Sample copy free, as long as the supply lasts. 


Simply ask for ‘‘Stock Market Outlook’’ 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 
































Write in detail, 








EXPERIENCED SECURITY SALESMAN 


LARGE public utility organization of national scope 
has an opening in its Customer Ownership De- 
partment for an experienced security salesman. 


Qualifications required for consideration are: 


Proved sales ability in public utility Cus- 
tomer Ownership work and a character 
background of high business ideals. 


iving references which we will hold 
confidential. Address Box A-39, Tue Financia Wor.p. 





———— 8 








general depression and drastic liquida- 
tion of security values during the year. 
The company enjoys a satisfactory finan- 
cial condition and according to President 
_ John J. O’Brien, ‘‘is in excellent position 
to take immediate advantage of any 
improvement in general financial and 
business conditions.” } 


AAA 


Continuing the downward trend in 
operations and profits which prevailed 
throughout the year 1930, Common- 
wealth & Southern reports net income for 
the twelve months ended February 28, 
1931, of $27,487,604, equal to 56 cents 
per share as compared with net of $31,- 
282,793 or 72 cents in the corresponding 
previous period. The company’s business 
has proved susceptible to general de- 
pression influences and reversal of the 
present trend is largely contingent upon 
recovery in industrial activity. 


== Wv = 


That Old Army Game 


T TAKES an all-American football 

man to steal the Wall Street limelight 
away from the bulls and bears. Christian 
Cagle, former Army star, shares the 
spotlight in the Street with Jack Elder, 
former Notre Dame captain, who is with 
Belden & Company. The red headed 
West Point star is “‘going through the 
mill,” having started the first of the 
year as a telephone clerk on the floor 
of the Exchange for Richards & Com- 
pany, and now has been promoted to 
the order room. Future assignments 
will be in the clearing house, bookkeeping 
and ecashier’s departments until Cagle 
has a general knowledge of all branches 
iof the brokerage business. 














NEW ENGLAND RAILS 





continued from page 6 








burg line of the Rutland. System No. 2 
included the New York, New Haven & 
Hartford, New York, Ontario & Western, 
Lehigh & Hudson, and Lehigh & New 
England. While L. F. Loree, president 
of the Delaware & Hudson, has expressed 
approval of this plan, presumably because 
it would place his road at the head of one 
of the systems, it has not met the favor 
of any other important interests, and 
there are many practical objections. 
Control of key lines in both systems, the 
New Haven and the Boston & Maine, is, 
for all practical purposes, within the grasp 
of the Pennsylvania interests. Further- 
more, this plan would move the exchange 
point for New England traffic, which is 
now at the Hudson River, west into the 
territory of the Pennsylvania, where the 
bridge lines which are included in the 
two systems terminate. This would 
probably tend to lessen competition, and 
throw more New England traffic to the 
Pennsylvania Railroad system. 
President Atterbury of the Pennsyl- 
vania Railroad, in recent testimony be- 
fore the Massachusetts legislative com- 
mittee investigating ownership of New 
England railroads, advocated two mer- 
gers within this territory, one of the 
New Haven and the Boston & Maine, the 
other of the Maine Central and the 
Bangor & Aroostook. It would appear 
that these mergers have a better chance 
of materializing than any of the others 
suggested. The combined holdings of 
the Pennsylvania interests and the New 
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The Comptroller of the State of New York 


will sell at his office at Albany, New York, 
April 7, 1931, at 1.00 o’clock P. M. 


$34,975,000.00 


Serial Gold Bonds of the 


State of New York 


Dated March 15, 1931, and maturing as follows: 


$5,700,000.00—1932 to 1981 
29,275,000.00—1932 to 1956 


Principal and interest payable in gold coin. 
Exempt from all federal and state income taxes. 


$2,400,000.00 State Institutions Buildings 
4,475,000.00 State Park System 

13,100,000.00 General State Improvements 

15,000,000.00 Emergency Construction. 


follows: 


The interest will be paid semi-annually on March 15 and September 15, the principal maturing in series as 


State Institutions Buildings—$2,400,000.00 of which $96,000.00 will mature 
annually on March 15 in each of the years from 1932 to 1956, both inclusive. 
State Park System—$4,475,000.00 of which $90,000.00 will mature annually on 


March 15 in each of the years from 1932 to 1956, both inclusive, and 
$89,000.00 will mature annually on March 15 in each of the years from 1957 





to 1981, both inclusive. 


General State Improvements—$1,250,000.00 of which $25,000.00 will mature 
annually on March 15 in each of the years from 1932 to 1981, both inclusive. 
General State Improvements—$11,850,000.00 of which $474,000.00 will mature 
annually on March 15 in each of the years from 1932 to 1956, both inclusive. 
Emergency Construction—$15,000,000.00 of which $600,000.00 will mature 
annually on March 15 in each of the years from 1932 to 1956, both inclusive. 


Bidders for these bonds will be required to name the rate of interest which the bonds are to bear not exceed- 
ing four per centum per annum. Such interest rates must be in multiples of 14 of 1% and not more than a single 











rate of interest shall be named for each issue. 


Bidders may condition their bids upon the award to them of all but no part of the entire $34,975,000.00 
bonds and the highest bidder on the basis of ‘‘all or none”: will be the one whose bid figures the lowest interest 
cost to the State on all issues combined after deducting the amount of premium bid if any 

No bids will be accepted for separate maturities or for less than par value of the bonds nor unless accom- 
panied by a deposit of money or by a certified check or bank draft upon a solvent bank or trust company of the 
cities of Albany or New York, payable to the order of the ‘Comptroller of the State of New York” for at least 
two per cent of the par value of the bonds bid for. No interest will be allowed upon the good faith check of the 


successful bidder. 
All 


proposals, together with the security deposits, must be sealed and endorsed “Proposal for bonds” and 


enclosed in a sealed envelope directed to the ‘‘Comptroller of the State of New York, Albany, N. Y.” 
The Comptroller reserves the right to reject any or all bids which are not in his opinion advantageous to the 


interest of the State. 


The net debt of the State of New York on March 2, 1931, amounted to $287,149,984.32 which is about 1% 
of the total assessed valuation of the rea! and personal property of the State subject to taxation for State purposes. 


Circulars descriptive of these bonds, sinking funds, etc., will be mailed upon application to 
MORRIS S. TREMAINE, State Comptroller, 


Dated March 13, 1931. 


Albany, N. Y. 











Haven in the Boston & Maine are esti- 
mated to amount to 46 per cent of the 
voting power of the latter road. 
Aside from the aspect of domination 
of these earriers by the Pennsylvania 
Railroad, the project for multiple mergers 
within the New England territory seems 
to be most in favor with the Interstate 
Commerce Commission. All indications 
so far have pointed in this direction and 
suggested that the majority of the com- 
. mission is opposed to domination of New 
England lines by outside railroad sys- 
-tems. However, it is difficult at this 
time to see how the I. C. C. could pre- 
vent the Pennsylvania from holding 
controlling interests in New England 
carriers, as these carriers are not in com- 
petition with the lines of the Pennsyl- 
vania, and it would appear that such 
control could not, therefore, be made the 
basis for Clayton Act proceedings. If, as 
is expected, Congress gives the I. C. C. 
control over railroad holding companies, 
the I. C. C. might acquire additional 
powers which would enable it to issue an 
order to the Pennsylvania and the Penn- 
road Corporation for divestment of their 
New England holdings. 


28 


Such an order would certainly be bit- 
terly contested in the courts. With 21 
per cent of the voting power of the New 
Haven, and (jointly with the New 
Haven) 46 per cent of the voting power 
of the Boston & Maine, and probably 
additional holdings which have not been 
identified because they are in the names 
of brokers or nominees, the Pennsylvania 
interests are in an extremely strong posi- 
tion in New England. They will fight to 
hold that position. It is significant that, 
although Mr. Atterbury has denied that 
the Pennsylvania holds working control 
of either the New Haven or the Boston & 
Maine, he has declared that, “‘as long as 
the New York Central stays in New 
England, we are going to continue our 
holdings in the New Haven.” For all 
practical purposes, control of the New 
Haven and the Boston & Maine may be 
regarded as being in the hands of the 
Pennsylvania interests. Furthermore, 
there is every reason to believe that the 
amount of the Pennsylvania holdings of 
New Haven is steadily increasing, espe- 
cially in view of the fact that stock market 
conditions are favorable for accumula- 
tion. 





4 Horace C. Sylvester, Jr., vice-presiden, 
in charge of municipal securities of the 
National City Company, affiliate of the 
National City Bank, has been placed jy 
charge also of the sales department. Thi 
work has heretofore been directed py 
Hugh B. Baker, president of the com. 
pany, who will now be able to devote 
more time to executive management. 
Mr. Sylvester has been a vice president 
of National City Company since 191% 


4 Chauncey L. Waddell, vice president 
of G. L. Ohrstrom & Company, Ine, 
has been elected a director of Peoples 
Light & Power Corporation, a Tri-Utili. 
ties subsidiary. 


4H. G. Gomperts has been appointed 
general advertising and promotion man- 
ager of the American Institute of Finance, 
Boston, Mass., one of the oldest invest. 
ment advisory services in the country, 
He has been with MeNeel’s Investment 
Service for many years, first as advertising 
and publicity manager and later as 
business manager. 









4 Kelly-Springfield Tire Company has a 
new president, William H. Lalley of De 
troit, prominently identified with the 
automotive industry for the past 17 years, 







4 Albert C. Lehman, president of Blaw 
Knox Company, sailed for Europe Satur- 
day to confer with heads of subsidiary 
companies in England, France, Germany, 
and Italy. Plans are under way to it- 
crease the company’s plant capacity in 
Italy and Germany. E. R. Crawford, 
president of the McKeesport Tin Plate 
Company, was also a passenger on the 
same boat. 














A Leading American industries continue 
to honor the efforts of men who have risen 
from the ranks. Daniel F. Woolley 22 years 
ago wrapped tin foil around yeast cakes 
for the Fleischmann Company. He has 
just been elected vice president in charge 
of sales of Standard Brands, Inc., of which 
the Fleischmann Company is the leading 
subsidiary. 










4K. W. Jappe, formerly vice president 
of Brookmire Economie Service, has beet 
made president. 







4 The New York Produce Exchange hes 
elected to associate membership Piert 
Louis Dreyfus of Louis Dreyfus & Com 
pany, and Howard M. Smith of the Great 
Lakes Grain Company. 


A Knute K. Rockne, famed football 
mentor of Notre Dame, has been ap 
pointed manager of sales promotion of the 
Studebaker Corporation of America. 











4 Marius P. Falbo, formerly treasurer d 
the Standard Commercial Tobacco Com 
pany, and Charles E. Peddicord, who has 
been with G. M.-P. Murphy & Company; 
have formed the securities firm of Falbo& 
Company. Mr. Falbo was recently with 
Wade Bros. & Company. 


A Newburger, Loeb & Company hav 
opened a branch office at 1715 Boardwalk, 
Atlantic City, N. J., with Franklin & 
Morales in charge. ’ 
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Dividends Declared 


Pe- Pay- Hdrs. of 
sage S pf. or % < — . 1 rg? 
Abraham & Straus ee s ay - 
Aloe 8) Oo es ea Sarde pl va Q i= a . ~ 4 
iesionn So ae $1.50 Q Apr. 1 a 20 
Arundel Corp.....-...-++++++0: 75c Q Apr. 1 Mar. 23 
Ass. Ds _— SS) ere a 8 — : May : 
Po Gas & OSS ae = 4 My ! ay > 
Tn aageksniianeters $ ‘ 
ee 50¢ Apr. 15 Apr. 1 
= Nichols & Co. pr., A....75¢ Q May 1 Apr. 15 
Birmg’m Elec. $6 p....+---++- $1.50 Q Apr. 1 Mar. 21 
Birmg’m Elec., $7 p.......... -$1.75 Q Apr. 1 Mar. 21 
Bloomingdale Bros, pf........ $1.75 Q May 1 Apr. 20 
Brooklyn Fire Ins. Co......... eo 8 ~~ é a | 
hss asc ao ee kee ees Cc pr. 4 
Century Ribbon Mills pf... ... $1.75 Q June 1 sa 20 
Cities Ser. Pwr. & Lt. $5 pf...581¢e M May 15 May, 1 
SE on nse ss ucscau es: 50e M May15 May 1 
Cockshutt Plow. ...........++- lic Q ay 1 Apr. 15 
Cudahy Packing.............. $1 Q + a 15 Apr. 3 
ARR : Mey : = = 
ri. ........0c.+s: ide Q Mar. 30 Mar. 20 
RS $1. ar. ar. 
Done’ Mines, Re. fates den 25¢ Q Apr. 20 Mar. 31 
Firestone T. & Rub,.........--. 25¢ Q Apr. 20 Apr. 3 
First Natl. Bk. (Phila).......... $5 Q Apr. 1 Mar. 24 
Franklin Process............+++ 50ec Q Apr. 1 Mar. 25 
Gemmer Mfg., B..............-15e Q Apr. 1 Mar. 25 
femal Util. Co....:..,.-.0508 15c Q Apr. 1 Mar. 25 
Globe-Wernicke Realty Co, 7. 00 den tect 
Fi PWT) & Coe. sis sees $1.00 Q ar. 31 Mar. 31 
Haverhill Gas Lt.... .......... 56¢ Q Apr. 1 Mar. 20 
Hotel Statler Co............. $1.25 Q ar. 31 Mar, 14 
Do 7% pfh.......--++++++++ $1.75 Q Mar, 31 Mar. 14 
Do 6% pf..............-+ -37%e Q Mar.31 Mar. 14 
OEE eee eee $4.50 Q May 1 Apr. 15 
Taspett (F. H.) pfs........... $1.75 Q Apr. 1 Mar. 25 
Mead Corp........0...02-eeees 25¢c Q Apr. 15 Apr. 1 
eee $1 Q Apr 1 ar. 26 
Ns <5 sevens sa one 65c Q Apr. 6 Mar. 17 
Niagara Fire Ins. ($25).......... $1 8 Apr. 2 Mar. 23 
Norwich Pharmacal............. $1 Apr. 1 Mar. 20 
WN. Y. Sun, Inc., 8% pf......... 4% $ Apr. 1 Mar. 31 
MPNERTADEE S500 sccte see 49¢ Q Apr. 1 Mar. 20 
Packard Electric...............25e Q Apr. 15 Mar. 31 
Pacific Finance................38e Q Apr. 1 Mar 14 
Philadelphia Co., old............ $1 Q Apr. 30 _ 1 
eS ee 75c Q Apr. 1 Mar. 23 
Scott Paper 7% pf., A........$1.75 Q May 1 Apr. 16 
Do 6% pf., i cittvacccnseud $1.50 Q May 1 Apr. 16 
_— NR Eee fee 5 - * _ HH 
LORE A eae $i. a : 
South. Can. Pwr., Ltd..........25¢ Q May 15 Apr 30 
South Cal. Edison..............50e Q May 15 Apr 20 
Mishl-Meyer...................000 Q Apr. 1 ar. 25 
oe sean Aatiie yon $1.50 Q Apr. 1 Mar. 20 
“~ Chatillon Corp, 7% pf., 13 0 A oe 
A ER Gea pr. ar. 
_ _— Of oe ¢ 9a : _ ot 
PR $1. May pr 
U.S. & Foreign Sec. Ist pf....$1.50 Q May 1 Apr. il 
Worcester Salt Co............ $1.25 Q Apr. 1 Mar. 28 








Holding Company Liability 
Test Case Likely 


HE intention of a committee of 

BankoKentucky stockholders to force 
the issue in the contemplated test 
suit of Paul C. Keyes, receiver for the 
National Bank of Kentucky, to deter- 
thine the liability of shareholders is out- 
lined in a letter which has been sent out 
to holders of BankoKentucky stock. 
The letter states that by speeding the 
court action the stockholders can save 
interest on the assessment in the event 
the ultimate ruling of the Supreme Court 
is unfavorable. 
_ The question of whether stockholders 
ina holding company for bank shares are 
subject to assessment in the event of 
failure of the bank has aroused con- 
siderable discussion. There is no ques- 
tion as to the liability of the holding com- 
pany itself, the controversy arising in 
Connection with the right to assess the 

Iding company stock in the event the 
assets of the latter are insufficient to 
cover the assessment. The decision in 
the BankoKentucky suit will serve as a 
precedent and will be of national im- 
portance in view of the rapid growth of 
bank holding companies in recent years 
aid the millions of dollars which the 
public has invested in them. 
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Manhattan Company to 

cquire Seward National 

The Manhattan Company will acquire 
the Seward National Bank & Trust Com- 
pany on a share for share exchange basis, 
according to a recent announcement. The 
acquisition will give the Bank of Man- 
hattan Trust Company two branches in 
the mid-town section of New York, 
bringing its total offices to eighty. The 
Bank of Manhattan Trust Company is 
a subsidiary of the Manhattan Company, 
which also controls New York Title & 
Mortgage and International Acceptance 
Bank. It is one of the oldest banking 
institutions in New York, having been 
originally organized as a water company 
with very broad powers in 1799. The 
Bank of Manhattan Trust Company will 
not take over certain slow assets of the 
Seward National which will be liquidated 
for the benefit of stockholders of the 
Seward. 


National Liberty 

roup Reports 

The report of this group of insurance 
companies, which includes the National 
Liberty Insurance Company, Baltimore 
American and Peoples National, shows a 
sharp decline in surplus during 1930 due 
to depreciation in the market value of 
security holdings. Control of the group 
was acquired by the Home Insurance 
Company from the Goldman Sachs in- 
terests and subsequently provisions were 
made for a revision of the group’s invest- 
ment portfolio, which at the end of 1929 
included a substantial block of Manufac- 
turers Trust stock carried at $151 a share. 
A contract was effected with the Goldman 
Sachs Trading Corporation whereby this 
company would acquire approximately 
two-thirds of the group’s holdings of 
Manufacturers Trust at $151 a share and 
in accordance with the contract Goldman 
Sachs acquired, in April, 1930, 25,123 
shares from National Liberty, 5,462 from 
Baltimore American and 4,415 from 
Peoples National. On January 30, 1931, 
the trading company acquired the balance 
of its commitments consisting of 26,825 
shares from National Liberty, 5,853 from 
Baltimore American and 4,822 from 
Peoples National. The balance sheets 
of the insurance companies as of Decem- 
ber 31, 1930, carried these holdings at 
the contract price of $151. In April, 
1930, Manufacturers Trust stock was 
selling around $145 while last January 
the price was $44. 

The National Liberty group continues 
to hold 37,484 shares of Manufacturers 
Trust stock, which is carried at $29 a 
share. The statistical position of the 
three companies at the end of the year 
was as follows: 


National Baltimore Peoples 

Liberty American National 
Total Assets.......... $24,304,013 $5,183,995 $2,489,720 
Capital and Surplus.... 12,626,006 2,436,917 1,300,507 
Liquidat. value per sh.. 8.31 16.99 8.38 
Stockholders loss per sh. 2.32 7.04 5.10 











WHEN A BEAR MaRKerT | 
ENDS, WHAT NEXT? 


Assuming that December saw the 
culmination of the 1929-1930 bear 
market, what would it be logical to 
expect in the near future? A pro+ 
longed gentle rise? A_ so-called 
double bottom?> A fast rise? An- 
other chance to get in before the real 
upswing? For those not familiar 
with the processes that take place 
after the end of a bear market we 
have prepared an interesting table 
of market action just after the end 
of thirteen major liquidating move- 
ments. Ask for copy fof Bulletin 
No. 401. No obligation. 
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BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Une 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 
THE NATIONAL KEI-LAC COMPANY 
553 West Jack mn B le d, Chicago, iit. 
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4 Amoskeag Manufacturing ‘“C” 
Company has reopened its Armory Mill, 
one of its largest units, which has been 
closed since June, 1930. Every mill, with 
the exception of No. 1 Central Division, 
is now operating either in full or part 
time. Company now has 7,000 workers 
employed but is facing a shortage of cer- 
tain classes of textile operatives. For the 
first time in several years, company has 
been forced to advertise for employees. 


4 Aluminum of America ey 
Stock provided a feature among the high 
priced shares, advancing to new high 
levels for the year. Company’s 1930 
earnings have not been reported as yet, 
but the fact that aluminum output made 
a new volume record last year has upset 
predictions that net would be sharply 
lower. Aluminum Company, in addition 
to producing all new aluminum in this 
country, does a large fabricating business 
which continues to show an upward trend 
despite setbacks in the automotive and 
aircraft industries. 


4 Art Metal Works —" 


Company’s President expects that opera- 
tions for 1931 will show satisfactory 
results based in part on the several new 
products which have been added to com- 
pany’s line. As manufacturer of ecclesi- 
astical goods and novelty merchandise 
including the ‘“‘Ronson” cigar lighter, 
company has suffered from lower demand 
and inereased competition. 


4 Consolidated Retail Stores “C” 


Following report that earnings for 1930 
were equal to 30 cents a share as com- 
pared with $1.45 a share in 1929, com- 
pany announced that it would ask stock- 
holders to approve a reduction in out- 
standing capital from $4,208,745 to 
$3,252,160 and change the par value of 
the common stock from $5 to no par. 
No change is contemplated in the au- 
thorized preferred stock. 


4 Cord Corp. “~<” 


In reflecting the sharp advance of Auburn 
Auto to new high levels for the year on 
the Big Board, Cord scored a good gain. 
Company is an investment trust and 
holding company, including in its port- 
folio substantial amounts of Auburn, 
Lycoming Motors and other securities of 
EK. L. Cord’s affiliations. 


4 Deere “3B” 


Interest in the issue has been withdrawn 
following the Farm Board’s announced 
decision not to support the new crop of 
wheat. If this action should lead to 
lower grain prices, with a consequent de- 
pressing effect on farm purchasing power, 
Deere is likely to suffer. In 1930, how- 
ever, Deere’s chief disadvantage lay in 
the large amount of notes it was obliged 
to take, rather than in reduced sales 
volume. 
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4 Ford of England _ 


Rights to purchase company’s shares were 
admitted to unlisted trading privileges 
last week. These rights are being issued 
to holders of American depositary re- 
ceipts representing ordinary shares of 
record March 25. They entitle holders 
to subscribe on or before April 15 for 
additional ordinary shares in the ratio of 
two new shares for each seven held. This 
follows the recent increase in company’s 
capital stock from 7,000,000 ordinary 
shares of £1 par value to 9,000,000 
shares. The subscription price is £3 or 
$14.59 per share. 


“General Baking Company “C” 
A quarterly dividend of 50 cents a share 
has been declared on the new stock of the 
General Baking Company which was 
recently exchanged for the shares of the 
General Baking Corporation. Action 
places stock on a $2 annual basis. Com- 
pany’s application for listing the shares 
on the New York Stock Exchange has just 
been approved. 


4 Geometric Stamping : a 
Stockholders have approved reduction in 
company’s stated capital to $110,366, 
whieh is at the rate, or on the basis of 
$2 per share for each outstanding share 
of no par common stock. Headquarters 
of company have been changed from 
Cleveland to Euelid, Ohio. 


4 Indiana Pipe Line —" 
Recent declaration of a 25-cent quarterly 
dividend places stock on a $1 annual 
basis as compared with $2 previously. 
This action was not expected, for earnings 
for 1930 were equal to $2.49 a share, only 
a small decrease compared with the $2.79 
a share reported for 1929. 


4 Jantzen Knitting Mills “3” 
Company’s orders for six months ended 
February 28, 1931, totaling 773,112 
swimming suits, compared with 1,110,654 
suits in the same period of 1930, a de- 
crease of 30 per cent. Decline reflects 
poor winter resort business and the cau- 
tion of retailers in extending commit- 
ments of summer merchandise during the 
dull season of the year. On the other 
hand, export business showed a 10 per 
cent gain for the period. January busi- 
ness in itself represented a new monthly 
peak in company’s business, exceeding 
January, 1930, by about 8 per cent. 


4 Merritt-Chapman & Scott “C” 
Reporting net equal to $1.52 a share for 
1930, as compared with $2.34 a share for 
1929, company failed to cover annual 


dividend requirement of $1.60 on the. 


common stock. It is expected that the 
rate will be lowered at the forthcoming 
dividend meeting and it is possible that 
the quarterly payment will be continued 
in the form of stock dividends. 


ee, 


a: 
“Smith, A. O. “A” 
The remaining 131 miles of 26-inch gas 
line pipe of Southern Fuel’s line from 
Kettleman Hills to Los Angeles has been 
awarded to the company. This is all of 
the main line with the exception of 
part reserved for a local California many. 
facturer. The order involves about 25.000 
tons of finished steel. Company has also 
been awarded an additional order of 50 
miles of 12-inch oil line pipe for the lines 
of Texas Corp. from east Texas to the 
Gulf of Mexico. 


4Van Camp Packing bef 


Stock has been more active following 
report that a large contract had been 
signed with Kroger Grocery & Baking, 
the second largest grocery store chain in 
the country. New management in the 
Van Camp situation has been a helpful 
factor, and it is expected that the present 
year will witness many operating econo- 
mies and the elimination of unprofitable 
lines. 


4Wil-Low Cafeterias “D” 
Directors have resumed dividends on pre- 
ferred stock after suspension since No- 
vember, 1930. A payment of $1 has been 
declared and thus the issue continues $2 
in arrears. 
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Mr. Hill on High 


RITICS of George Washington Hill 

and the radical policies as to adver- 
tising and operating policy which he has 
introduced since becoming president of 
the American Tobacco Company in 1926, 
at least have to admit that he has made 
the grade on high 
and then some. 
When Mr. Hill 
took the wheel the 
corporation was 
selling 20.14 per 
eent of all the 
cigarettes manu- 
factured in the 
United States. 
Last year that 
figure was 38.10 
per cent—for the 
first time a con- 
siderably greater 
proportion than any competitor. The 
story of how Mr. Hill accomplished this 
feat is not new to most of us. His 
decision to concentrate on the Lucky 
Strike cigarette (which he is said to have 
named and helped in originating the 
blend), his revolutionary ideas as to what 
constituted good advertising (at least for 
the American Tobacco Company), aid 
economies injected through the concel 
tration of manufacturing in areas close 
raw materials, have been the _ biggé 
factors in the recent growth of the orgalr 
zation—net earnings of which last yew 
increased 43 per cent over 1929. 
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subsidiary are also well entrenched in 
public favor. The success which the 
company has met in coordinating opera- 
tions of subsidiaries is reflected in the 
upward trend of net income which has 
heen recorded over the past decade. Net 
income of $2,714,865 reported in 1929, 
represents a gain of 1,200 per cent over 
net income of $208,773 shown in 1921. 
Net income of $2,457,034 reported in 
1930 represents a decline of 10 per cent 
from 1929 figures, and may be interpreted 
as a temporary development in view of 
the recession in business generally. 

Efficient management is apparent when 
consideration is given to the growing 
volume of business which is being carried 
on with a relatively stable inventory 
account. While current earnings have 
been maintained, the company has not 
yet fully realized the benefits possible in 
increased capacity of its subsidiaries. 
In view of the sound financial and in- 
dustrial positions and prospects for sus- 
tained earnings, the stock may be re- 
garded as occupying a speculative-in- 
yestment position, affording a satis- 
factory yield while holding for the long 
term possibilities indicated. 

Unitep Biscurr was formed in 1927, 
as a consolidation of a number of already 
existing units operating in the Middle- 
west. Since that time the company has 
continued an aggressive policy of ex- 
pansion by the acquisition of additional 
units until it now ranks as the third 
largest domestic baker of biscuits and 
crackers.. The company’s products are 
nationally advertised under the trade 
name ‘‘Supreme Bakers” and distributed 
throughout the country while various 
other subsidiary brands, well known in 
local communities, are also sold. 

Earnings of the present organization 
and predecessor companies expanded 
steadily from 1924. Growth has not 
been accomplished at a _ sacrifice of 
profit ratio. Reduction of overhead and 
greater operating efficiency, in coordi- 
nating the various properties which have 
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‘CANADA DRY’ 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held March 18, 1931, a quarterly dividend 
of seventy-five cents ($.75) per share was 
declared, payable April 15, 1931, to stock- 
holders of record at the close of business 
April 1, 1931. 


R. W. SNOW, Secretary. 











Interstate Public 


Service Company 
Notice of Dividend 


The Board of Directors of the 
Interstate Public Service Company 
has declared the regular quarterly 
dividend of one and three-quar- 
ters per cent (1%%) on the out- 
standing seven per cent (7%) Prior 
Lien Stock of the Company, pay- 
able April 15, 1931, to stockhold- 
ers of record March 31, 1931. 


B. P. SHEARON, Secretary. 














NORTH AMERICAN LIGHT & POWER 
COMPANY 
Common Stock Dividend 
A dividend of 2% has been declared on the Com- 


American 
Commonwealths 


* 
Power Corporation 
New York Grand Rapids St. Louis 


Dividend Notice 


The Board of Directors of American 
Commonwealths Power Corporation has 
declared the following dividends: 


PREFERRED STOCK 

The regular quarterly dividend of $1.75 
per share on the First Preferred stock, Series 
A, payable May 1, 1931, to stockholders of 
record at the close of business April 15, 1931. 

The regular quarterly dividend of $1.63 
per share on the First Preferred stock, $6.50 
Dividend Series, payable May 1, 1931, to 
stockholders of record at the close of business 
April 15, 1931. 

The regular quarterly dividend of $1.50 
per share on the First Preferred stock, $6 
Dividend Series of 1929, payable May 1, 
1931, to stockholders of record at the close 
of business April 15, 1931. 

The regular quarterly dividend of $1.75 

. per share’on the Second Preferred stock, 
Series A, payable May 1, 1931, to stock- 
holders of record at the close of business 
April 15, 1931. 

COMMON STOCK 

The regular quarterly dividend of 1/40 
of one share, (214%) payable in Class A 
Common stock on April 25, 1931, on each 
share of Class A and Class B Common stock, 
to stockholders of record at the close of 
business March 31, 1931. 

Where the stock dividend results in Frac- 
tional shares Scrip certificates for such frac- 
tions will be issued which can, at the option 
of the stockholders, be consolidated into 
full shares by the purchase of additional 
Fractional shares. The Company will assist 
stockholders in the purchase of additional 
Fractional shares. 

Checks and stock certificates 
in payment of dividends will 
be mailed in due course. 





mon Stock, payable in Common Stock on May 15, 
1931, to stockholders of record April 20, 1931, being 
at the rate of 2 shares for each 100 shares held. 
Scrip will be issued for fractional shares. 


CLEMENT STUDEBAKER, JR., 


D. H. HOLMES President. 


Secretary. 





AMERICAN LIGHT & TRACTION COMPANY 





ALBERT VERMEER, Treasurer. 
March 25, 1931. 








The Sweets Co. of America, Inc. 





DIVIDEND NOTS&CE 
The Board of Directors of AMERICAN LIGHT & 


TRACTION COMPANY, at a meeting held March 25, 
1931, declared the regular quarterly dividend of 114% on 
the Preferred Stack, and a dividend of 624% cents per 
share on the Common Stock, both payable May 1, 1931, 
to stockholders of record at the close of business April 17, 


31. 
The transfer books will not be closed. 
JAMES LAWRENCE, Secretary. 





A regular quarterly dividend of twenty-five cents (25c) 
per share has been declared on the Capital Stock of this 
Company, payable May 1, 1931, to stockholders of recors 
at the close of business April 15, 1931. 


G. L. MCMUNN, Secretary. 





The Pacific Telephone and Telegraph Company 


Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Tuesday, March 31, 1931, to stockholders 
of qecord at the close of business on Friday, March 20, 


W. J. PHILLIPS, Secretary. 
San Francisco, March 5, 1931. 


been acquired from time to time, have 
resulted not only in larger sales volume 
but- also maintenance of a good profit 
margin. Net income of $2,005,062 as 
reported in 1930 shows only a slight 
decline from net income of $2,254,097 re- 
ported in 1929, and clearly indicates 
the adverse business situation rather 
than inefficiency of the management. 
During 1930 the company made a further 
reduction in funded debt, retired a block 
of preferred stock and also paid off 
$500,000 in bank loans. Elimination of 
these items has not impaired the com- 
pany’s financial position as can be seen 


SOUTHERN RAILWAY COMPANY 
New York, March 12, 1931. 

A dividend of one and one-quarter per cent (114%) on 
the Preferred stock of Southcrn Railway Company has 
been declared payable on April 15, 1931, to stockholders 
of record at the close of business March 23, 1931. » 

Cheques in payment of this dividend will be mailed to 
all stockholders of record at their addresses as they ap- 
pear on the books of the Company unless otherwise in- 


structed in writing. 
C. E. A. McCARTHY, Secretary. 











The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar and Fift 
Cents ($1.50) per share on the Preferred Stock of this 
Company will be paid on bag mney — 15, 1931, 
to stockholders of record at the close of business on Tues- 


day, March 31, 1931. 
W. J. PHILLIPS, Secretary. 
San Francisco, March 5, 1931. 


Smith is Misleading 


ITHOUT authority, and in viola- 
tion of the copyright law, C. M. 
Smith, self-styled ‘“‘Specialist in Securi- 
ties,”’ of 27 Beaver Street, New York, 
quotes from an article which appeared in 








in the tabulation on page 9. 
At present levels the stock is selling 
for 10 times 1930 earnings and 13 times 
earnings, a year of normal business 
Conditions. The $2 annual dividend is 
covered by a good margin and affords a 


the February 11 issue of Tam Frnanciau 
Wor.p, entitled ‘““How Near Is Tele- 
vision?” 

The purpose in quoting this extract is 
to create a favorable impression for an 


Metal Package Corporation 
New York City 


The Directors have this day declared a dividend 
of one dollar ($1.) per Share on the Common Stock of 


the Corporation, payable April 1, 1931, to stockholders of 


unmentioned television stock he is pro- | record March 26, 1931. 


at Satisfactory yield. The stock may be 





. regarded as having long term speculative- moting and, as he says, to as Sp Me oo 
id peement possibilities, and is suitable waa oe = — — a stock at its 

; or i . * . : . : C nnin 7 ‘ A 

1 nelusion in a diversified portfolio if Mr. Smith had published Taw Fr- National Power & Light Company 


NANCIAL Wortp’s complete article on 
television and its immediate future, it 


$6 Preferred Stock Dividend 
The regular quarterly dividend of $1.50 per share on 





z as 2 f the ha Chay ee Pree a a & 5 gt tage 
- any has been declar ‘or paymen a . 
would discourage t ° 2 investor an holders of record at the close of business April 11, 1931: 
chasing such securities at this stage of A. C. RAY eenamer. 
the industry. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Ger pen features of this page elaborated 
and interpreted in the ” Trend of Things 











; > STOC ICES 


19% 
Mar. 25 Mar. 18 








Mar. 11 Mar. 26 
Ralinonds....s...<« S8E.90 110.50 112.90 165.08 
Industrials........ 117.80 117.70 1 15.40 1 73.30 
eS 102.96 101.46 100.56 161.92 

A FEDERAL RESERVE REPORTS, aa. te 
(000,000’s omitted) Mar. 18 Mar. 11 Mar. 15 
Deposits—New York City...... $7,312 $7 ,O81 $6,631 
Deposits—Outside New York City 14,241 13,891 13,649 
Loans on Securities—N. Y.C... 3,219 3,082 3,160 
Loans on Sec.—Outside N.Y.C.. 4,146 4,155 4,894 
jInvestments—New York City... 1,097 1,127 ‘3 814 
+Investments—Outside N.Y.C... 2,636 2,638 2,092 
Total loans and discounts....... 15,518 15,377 16,847 
Total net demand deposits...... 13,782 13,725 13,075 
Total time deposits............ 7,249 7,247 6,975 

+Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS ms iia 





(000,000’s omitted) Mar. 14 Mar. 7 Mar. 15 








ee ee $5,576 $6,734 $7,374 
Outsi New paney.....- 27837. 3.242. 3,861 
Outside of New York y sees 1380 $ 
MISCELLANEOUS Mar. 25 Mar. 26 
- Total brokers’ loans (000,000)... $1,908 $3,820 
Federal reserve ratio ae ae oi 9 ¥ 0 EF 
roae serv < aN. ay s+ ele ° ° € 
Federal reserve ratio ( ) ret Le 
Mar. 14 reed 
Oe eae 734,262 81,30 
Total car loadings.... ae cai 
Mar. 21 Mar. 22 
Daily Av. Crude Oil Prod. (bbls.). 2,268,050 2,535,900 
> Y NGE A COMMODITY PRICES 
eT seems 1930 1931 1930 
Par Mar. 25 Mar. 26 Mar. 25 M ar. 26 
$4.86% England. . . . $4.8525/s2 $4.86 7/16]/SWheat. .. $0.80 4% $1.05 % 
"8.92 France...... 3.914% 3.91 7/y| Rye..... 040% ..2--: 
ES "re 5.2313/i¢ 5.23 % Flour.... 4.55 6.15 
13.90 Belgium*....13.9134 13.94 A Coffee -05 % 10 % 
23.82 Germany... .23.8332 23.87 Sugar . 0435 05 
14.069 Austria..... 14.00 14.25 Iron.....17.76 22.26 
40.20 Holland..... 40.08% 40.13% | Steel. ...30.00 34.00 
26.80 Denmark. . .26.7434 26.79% Leea.... 065 .0575 
26.80 Norway..... 26.75% 26.78% Copper. _ 18 — 
26.80 Sweden..... 26.78% 26.88% Zinc..... -04 0485 
49.85 Japan...... 49.39 49.44 ae .2700 .3720 
42.45 Argentinat..34.68 37.68 Cotton... .108 16 
#12.00 Brazilf..... 7.35 11.75 LL ee 2.60 4.60 
ig See...» «>» 12.06 12.06 Rubber.. .0712 .1540 
1.00 Can.Dollar..99.96 99.96 Gasoline. .113 .123 
*Belga. {Paper Peso. {Paper Milreis. {March futures. 


#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car- loadings indicate current sectional business conditions. 
Lsaanen from the 15th to the 15th generally indicate earnings for the 
current month. 








Week ended Same 
Mar. 7 pieoy - 
EASTERN DISTRICT 1931 3 % 
RItAMS GC ROLED. . < 0.0 0:00.50 206s 47,146 57 145 —17.5 
Chesapeake & Ohio.............. 2% 570 32,748 —15.8 
Cleve., Cinn., Chicago & St. L.... 22,364 26,486 —15.6 
Delaware & Hudson... raesne’ += rane yee —e 
aw: -kawanna est.... 265 9,0§ —14. 
ne ere — — i NGS 20,754 33, 163 =10.3 
Norfolk & Western..............- 21,4: 25,78€ —16. 
N.Y. New Haven & Hartford.... 27,408 30,238 — 9.4 
New Work Contral..:.:.......... 57,994 67,751 —14.4 
N. Y., Chicago & St. Louis........ 19,882 25,021 —20.5 
Pennsylvania....... cee seeeeeees 119,417 138,768 —13.9 
Pere Marquette. ...ccccccrecccees 10,113 12,801 —21.0 
PEE rr ee 36,084 43,160 —16.4 
Western Maryland ............... 8,603 9,797 —15.2 
SOUTHERN DISTRICT 
Atlantic 8 Ee 18,862 21,931 —14.0 
SE NN 6 oan on wb wes ccs as : 43,822 — 24.7 
Louisville & Nashville............ 31,434 nh 
ee We Ce 17,157 —19.5 
Southern Ry. System............. 44,314 —10.9 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,480 6,039 — 9.2 
Chi., Milw., St. Paul & Pacific..... 29,821 34,471 —13.5 
Chicago & Northwestern.......... 35,950 43,688 —17.7 
Grent Norton. ...0 26 ccc wc ccces 11,847 13,541 —11.8 
Northern. Pacific. ................ 12,933 16,037 -—19.4 
XENTRAL WEST DISTRICT 
Pee orca Topeka & Santa Fe..... 28,586 34,309 —16.7 
Chicago, Burlington & Quincy..... 27,395 32,181 —14.9 
Chicago, Rock Island & Pacific.... 23,234 29,163 ~, e 
Chicago & Eastern Illinois........ 6,233 7,432 —16.1 
Denver & Rio Grande Western.... 4,718 5,668 —16.8 
Southern Pacific. ........----.+.- 21,803 26,412 —17.4 
Union Pacific. .........22.-+--6- 20,990 24,886 —15.7 
Western Pacific. .......200.0.---% 2,554 2,804 — 8.9 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,891 5,089 —23.5 
Missouri-Kansas-Texas........... 7,741 9,997 —22.6 
ees en ee 27,224 31,992 ~—14.9 
St. Louis-San Francisco........... 13,344 16,581 —19.5 
St. Louis-Southwestern........... 4,403 6,051 —27.2. 
Texas & Pacific......-.. Bids ces 0 8,734 10,726 —18.6 


(Compiled from American Railway, Association figures) . 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 















STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR—_ 
An interesting booklet issued in pocket-size form by a member of the 
New York Stock Exchange which details the service they offer to 
both small and large investors. 3 

RELATION OF STOCK PRICES TO EARNINGS TRENDS— 
An interesting treatise on that subject, accompanied by explanatory 
charts, issued by a member of the New York Stock Exchange. 

UNITED GAS IMPROVEMENT—A well known member of the” 
New York Stock Exchange has issued an analysis of that stock, a 
copy of which may be had on request. 4 

NEWS ON STOCKS AND COM MODITIES—This bulletin is issued _ 


periodically by one of the large “wire’’ houses, and a sample copy” 
may be had on request. 





































LUDLUM STEEL CO.—A descriptive circular about that stock, ine | 
eluding a concise analysis of the company’s position, is issued by a 
firm of investment bankers. ee 


MI-REFERENCE—A concise, simplified personal loose-leaf financi 4 
record book that meets every need for security, insurance, real estaté, 
etc.. records. Circular upon request. a. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by sue 
cessful investors, with concrete illustrations and specific suggestions, 


INVESTMENT BULLETIN FOR FIRST QUARTER OF 1931— 
Issued by one of the prominent firms of investment bar ers 
presents a most accurate analysis illustrated with charts of the 
present condition of the bond and stock market. Also facts about 
attractive offerings of today. Copy obtainable for the asking. 


INDUSTRIAL BANKING—This 32-page book goes dceply into 
- aes of industrial banking and its development in the United 
States. 3 


STOCK AND BOND REGISTER—This register, issued in pocket 
‘size form. contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investme 
bankers and may be had upon request. 


UTILITY PREFERRED STOCKS—An informative and interest 
analysis of the advantages offered by Preferred Stocks in general and 
Utility Preferred Stocks in particular, showing present high yields 
and other advantages. Copy upon request. 


NATURAL GAS MARKET—A 4-page folder Showing the develop. 
ment of the Natural Gas industry in recent years and outlining 
anticipated growth, is issued by-a firm of investment bankers. 


CORPORATION EARNINGS—Many factors influence short 
swings, but as a measure of market values for the long pull investor ™ 
what is more important than a monthly summary of corporation 
reports showing earnings on common stocks and the comparison 
with previous year, indicating earnings TRENDS? Sample copy 
“Corporation Earnings”’ free on request. s 


HARVESTS AND HIGHLINES—Is a booklet issued by Middl) 
West Utilities Company which tells the history of empowered ag x 
ture in American industrial development. Of particular interest @ 
investors in public utilities securities. Ca 


NATIONAL STOCK ANAL YSIS—This is the title of a comprehens 
booklet which contains the latest available data regarding listed 
stocks, classified by industries, and arranged for convenient referent 
which is issued by a prominent member of the New York Ste 
exchange. Copy on request. 


BOND SAFETY— FIXED INTEREST OF 6% WITH EX ‘A 
PARTICIPATION IN PROFITS—Describes the participat 
bonds of one of the commercial credit companies. Sent free 
request. 


PRINCIPLES OF INVESTMENT—This sixtecn-page booklet m 
only describes the complexities of investment and unsoundness | 
many practices, but also definitely outlines a practical and scient 
approach to investment. It is a clear and concise presentation of 
pertinent steps involved in the building of a well-balanced investm 
program. 4 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing r 
properties of the Insull Group of Utilities which comprise 90 per ¢@ 
of the holdings of this investment trust, may be had on request. 


STANDARD OIL ISSUES—A house specializing in Standard | i 
securities issues a weekly summary pertaining to available informa 
tion on these and other oil securities. sigs 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associated _ 
Gas & Electric System Class A stock, fully illustrated with graphs” 
and o—- Of particular value to anyone interested in that type 
securities, 
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